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Investors 
Should Read 
This Annual Report 


Send now for your copy of the Eighteenth An- 
nual Report (for 1927) of Cities Service Com- 
pany, just issued, and see for yourself the strength 
and stability of the $800,000,000 Cities Service or- 


ganization. 


When you read it, you will appreciate why Cities Service 
Company common stock offers you a sound, exceptional 
investment opportunity. At its present price this security 
yields you about 8% in cash and stock dividends. 


Clip and mail 


Hen herty 
& ny 
GO WALL ST. NEW YORK 


_ BRANCHES IN PRINCIPAL CITIES 


Pitenry 1 a ee 


Henry L ey 
60 W all _ 
New York 


Please send me with- 

out obligation copy of | 
your Annual Report | 
and circular about 

Cities Service com- 
mon stock. 





See uw 














Receptive Readers 


Advertising in THE FINANCIAL 
WORLD is read by an unusually recep- 
tive audience. 


In the large majority of instances, 
the magazine is delivered to the 
homes of subscribers, where it is read 
— without interruption — in the se- 
clusion and peace of representative 
American homes of above-the-aver- 
age incomes. 


Moreover, subscribers have such 
implicit faith in the paper, registered 





by the 72.57% renewal of mail sub- 
scriptions and the 7,500 letters re- 
ceived every month by our Confiden- 
tial Advice Department, that it is 
little wonder advertisers find them so 
responsive to their anouncements in 
THE FINANCIAL WORLD. 


With a net paid circulation in ex- 
cess of 47,000 and growing every 
week, you can undoubtedly increase 
the efficiency of your other general 
advertising by the use of this proved, 
effective medium. 


The FINANCIAL WORLD 


America’s Investment and Business Weekly 


53 Park Place 





New York, N. Y. 
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BE your own Investment Trust by purchasing a few shares of 
the leading investment stocks in each Industry with a promis- 
ing future. 


In this way you derive the benefit of the Investment Trust idea 
without paying a premium for it. 


The many advantages of diversification are explained in our inter- 
esting Odd Lot Trading Booklet. 


Ask for F. W. 338 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (Oo 


{New York Stock Exchange 
Members (New York Cotton Exchange N Y k 
50 Broadway Associate Members: New York Curb Market ew i10r 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is fully covered in our current Stock 
Market Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bul- 


letins should prove of exceptional value because they will tell you exactly what 
to do—whether to buy, hold, sell or shift. 


These Bulletins discuss: 


The outlook for the oils. Are large profits to be secured in such low-priced 
oils as PIERCE, MIDDLE STATES, LOUISIANA, TRANS-CONTI- 
NENTAL, INDIANA REFINING, and many others? IS MEXICAN SEA- 


BOARD OIL headed for higher prices? What of LAGO, MID-CONTI- 
NENT, RICHFIELD, SKELLY, and others? 


What should be done with the tobacco stocks? Should immediate shifts 
be made from LORILLARD, AMERICAN TOBACCO, LIGGETT & 
MYERS, and R. J. REYNOLDS into more promising securities? 


The present position of the steel stocks. Are much higher prices justified 
in OTIS STEEL and GULF.STATES STEEL? Is BETHLEHEM get- 


ting close to a dividend? Are CENTRAL ALLOY STEEL and LUDLUM 
STEEL outstanding purchases? 


What should now be done with ARMOUR & COMPANY? Should profits 
now be accepted in CONGOLEUM, LOEW’S, ANACONDA, ASSOCI- 
ATED DRY GOODS, COLUMBIA GAS, STEWART WARNER, 


NEVADA CONSOLIDATED, PARAMOUNT FAMOUS, and MONT- 
GOMERY WARD? 


The motor situation. Have PACKARD, GENERAL MOTORS, HUD- 
SON and GRAHAM PAIGE finally discounted all favorable factors? Is 
it now time to accept profits? Is CHRYSLER still an outstanding bargain? 
Are DODGE and WILLYS OVERLAND in a buying zone? 


The immediate steps which should be taken with regard to VIVAUDOU, 
FREEPORT TEXAS, and ADVANCE RUMELY. 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write today for copies of our current Bul- 
letins. They will be mailed to you free upon request, together with a copy of our 
booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be glad to 
send you a Special Analysis of an undervalued stock which should advance sub- 
stantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 








INVESTMENT RESEARCH BUREAU, DIV. 285, AUBURN, NEW YORK 


Kindly send me specimen copies 


of your current Stock Market Name ........... i aka cit ated Aad iad al 
Bulletins. Also a copy o 

“MAKING MONEY IN PIN seis ssc ricco ahesic create te penn ipe tamer beteanieotic einen 
STOCKS.” This does not obli- 

gate me in any way. DR eat ek alias sca ancient nincaceielaia aientobinla TE ci inissint beiteteaamaiies 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can _count upon the support of the investing public. 
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The Trend of Things 


@ The three prime indices of trade continue favorably defined in the steel, 
motor, and building industries. Other lines are picking up in reflection 


of the favorable influence of abundant funds employed in legitimate enter- 
prise ; 


@ The processes of tightening credit continue with the effects in curtailing 
speculative activity apparent. No change was made in the New York 
rate as was to be expected in carrying out the policy of the Federal Re- 
serve in directing funds away from this market center; 


€ Rampant speculation accompanied by irregularity and widely fluctuating 
cal] rates only measures in part the character of the present market with 
brokers’ loans totals going to a new high record of $4,261,657,000 or an 
increase in the week of $137,271,000. Buy and hold values only, avoid 





the contagion of the speculative fever. 


AS our prosperity brought with it 
H not only a plethora of money but 

other problems that find a bearing 
not only in business but in market and 
money circles? Need the measures of the 
earning power of money be adjusted? The 
abundance of supply has suggested new 
standards that bring about competition for 
its employment in speculation rather than 


in legitimate business. The smaller manu- 
facturer feeling the stress of ever-increas- 
ing competition from his larger and 
stronger competitor naturally turns to the 
easiest probable avenue of relief—the pros- 
pect of profitable speculation. The unpre- 
cedented financial strength of these larger 
corporations allows them to not only take 
care of their own immediate needs for 


credit in continued expansion and devel- 
opment, but also to lend a_ huge total 
encouraging a rampant speculative orgy 
that from many angles seems unreasonable. 

As was stated in previous advices, there 
was need for fear, lest the activity and 
speculative enthusiasm find a reflection in 
the soundness of business. In curtailing 
the former the latter could be materially 
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improved, and to this end constructive 
forces are working. The process may ap- 
pear slow and tedious when one is await- 
ing results from either expectant view- 
point, but in the results that will ultimate. 
ly be attained, all will benefit to a fuller 
extent. The inter-related force of money 
and business as currently constituted is 
inseparable in consideration and must be 
appraised accordingly. 

The seriousness of the problems of the 
small manufacturer are readily under- 
standable in realizing that only one-tenth 
of one per cent of the total manufacturers 
of the country earned more than 4414 per 
cent of the total manufacturing income. 
Over 41 per cent of American corporations 
mostly representative of the smaller manu- 
facturers have reported deficits each year. 
This contrasts with the above fractional 
group classified on the basis of a net in- 
come of $5,000,000 a year or over. 


ca * ma 
@ Business Prospects 
* *x * 


ARNING reports already issued for 
the first quarter of the year are mostly 
of a favorable character. The three prime 
factors in measuring our business activity 
in steel, motors, and new construction 
maintain a healthy pace. The volume of 
demand for steel in combating prices and 
production is a promising feature. The 
output of steel ingots in the first third of 
the year establishes a new record for any 
similar period. Operations in the leading 
motor plants are continuing at the accel- 
erated pace maintained during the first 
four months. Ford production has not at- 
tained schedules, but is fast picking up and 
will likely offset any decline in other parts 
of the industry. Sales by dealers have 
slackened thereby building up dealers’ in- 
ventories. Unless these stocks can be 
worked off in meeting an increasing de- 
mand, production is subject to curtailment. 
The used car market somewhat 
proved with stocks generally reduced. 
New construction 


is im- 


continues at a satis- 





Iuvestment 
Maxims 


7 Stands for zero, the 





level that can be 
reached — yet in the 











business of making 
money, it has a double 
meaning. 


If you can add zeros 
to your capital 
through intelligent in- 


vesting, you can turn 











hundreds into thous- 
ands—and it can be 
done. 


Bollarirc 


factorily high rate, but with contemplated 
work tending toward a slight falling off. 
Car loadings are steadily working toward 
betterment as noted in the advance reported 
over the previous week, though still below 
the totals of the two previous years, but 
with the span gradually being reduced and 
likely to show improvement before many 
weeks have passed. Consumption of elec- 
trical energy shows a gain of 4.4 per cent 
so far this year over a year ago. The metal 
industries evidence a marked improvement 
with a well controlled production and a 
stability of prices, notably in copper, that 




















should be reflected in more favorable earn- 
ings for the current period. Though slight 
increases were reported in oil production, 
the consumption of gasoline has shown a 
marked increase of 7 per cent over a year 








DEBITS TO INDIVIDUAL ACCOUNTS 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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BUSINESS FAILURES, NUMBER 
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ago with the peak season still ahead. April 
insolvency records measure both the fail- 
ures and liabilities at a lowering rate. 

Weather conditions have been none too 
favorable in the encouragement given to 
business activity, although favoring crops 
and crop prices. The unemployment prob- 
lem is no longer prominent, and politics are 
currently a minor influence and considera- 
tion. The business outlook. is “healthy,” 
needing only the incentive that could prop- 
erly be given in directing and releasing a 
pent-up purchasing power that is spending 
its force in speculative activities. 


ec: & 
@ Credit Situation 
a * ok 


T has been said that the country is not 

afraid to be prosperous, and what is 
more, it will brag about it to the extent of 
backing up this enthusiasm with its capital. 
The spirit is commendable, but its defiance 
of reason could prove costly in being car- 
ried to extremes. The current tightening 
of money is truly unseasonal and mostly 
artificial—but purposely so. Such credit 
stringency as evidenced in current rates is 
attributed to Federal Reserve policies in 
curtailing speculative activity on borrowed 
money. The further increases in brokers’ 
loans emphasizes the character of this trad- 
ing. The outflow of gold and sale of Gov- 
ernment securities together with raising of 
rediscount rates account for present high 
rates. These rates will maintain until the 
time arrives when it becomes advisable to 
repurchase Governments, which will only 
be done when brokers’ loans recede to 
lower than current levels—which is not too 
far removed from early contemplation. 
Gold abroad will soon have served its de- 
sired purpose and a regulated inflow will 
be in order. 

It is regrettable that politics finds a 
place in our credit situation and a demand- 
ing one in passing the resolution that “It 
is the sense of the Senate that the Federal 
Reserve Board advise all Federal Reserve 
banks to take steps to advise against fur- 
ther expansion of loans by member banks 
for purely speculative purposes.” Though 
no voiced decision is expected from the 
joint, three-day session of Federal Reserve 
Board and the 
Reserve banks, the significance of the mect- 


governors of the twelve 
ing and the findings and decisions will 
likely be interpreted 
activity. 


directly in market 

The warning given in the May bulletin 
of the Reserve agent at New York should 
be deliberated upon. The report states: 
“The increase in the loans and investments 
of weely reporting banks since February 
21 has amounted to 800 million dollars or 
nearly 4 1w0 
months nearly three-fourths as large as the 
annual average increase during past five 
The expansion of credit has tar 
exceeded that of either trade or production. 
finding its outlet principally in speculativ: 
employment. In fact, the peak of com 
mercial borrowings has been passed with « 
sharp decline noted in current reports. |" 
can be repeated for the desired emphas'> 


(Please turn to page 604) 
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Five Likely Prospects 


@ Are there any low priced, listed, dividend paying stocks remaining yield- 
ing more than 6 per cent? That question has often been asked of THE 
FINANCIAL WORLD recently. There are, but their yield is indicative of 
proportionately great speculative uncertainty; 


@ After combing the listed stocks for more than a month, THE FINANCIAL 
WORLD has selected five such prospects which at present prices yield cur- 
rently more than 8 per cent per annum; 


@ What are the prospects of their being able to maintain their dividends, and 


consequently, the 8 per cent yield? 


How these prospects should be con- 


sidered and handled are discussed in this article—THE EpITors. 


ITH the general average of se- 
curity prices as high as it is at 


present, it is becoming an in- 
creasingly difficult task for investors to 
find undervalued stocks that on their exist- 
ing prices yield more than 6 per cent per 
annum. 


That this situation exists is a matter of 
no surprise. It simply reflects a fixed 
opinion of the mass investment mind of 
the nation that over the longer range 
future interest rates will continue to de- 
cline under the pressure of our fast multi- 
plying wealth. That possibility THe 
FINANCIAL Wor-p pointed to several years 
ago. 

The Recent Change 


And in anticipation of this eventuality, 
which has now rounded into an actuality, 
our shrewd investment capital has forced 
the shares, the junior securities of our cor- 
porations, to such high prices that they 
yield a small annual return which, only a 
few years ago, conservative investors 
would have expected from seasoned bonds. 

Yet the far seeing investor is willing to 
pay these high prices on the supposition 
that the time will come, as it did during a 
similar economical epoch in Great Britain’s 
history, when an income between three and 
four per cent per annum will be regarded 
a good investment return. When it does 
come, then securities purchased at current 
prices will be considered attractive irrespec- 
tive of whether dividends are increased or 
extras paid. 

With this prospective development in 
view, the question arises whether it is pos- 
sible to find undervauled stocks which will 
Produce an income in excess of 6 per cent. 


That query must be answered candidly 
and in two ways. Yes, there are some 
paying this return on their present rate 
of dividend. But the very fact that they 
are doing so is in itself indicative of un- 
certain factors surrounding them. Were 
this not the case, these securities would not 
be selling at their current low levels. 

For that reason the purchaser of these 
securities must realize the increased specu- 
lative risk. What the purchaser is bank- 
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ing on is that a favorable turn will de- 
velop in the affairs of these companies 
and that the expected business revival 
will materialize. If that eventuates, then 
its influence will tend to eliminate some 
of the speculative risk now attending these 
stocks. 

For more than a month THE FINANCIAL 
Wor tp’s staff has been investigating the 
list of securities dealt in on the Stock Ex- 
change to find five likely prospects among 
the low priced dividend stocks, giving care- 
ful consideration to the factors responsible 
for what seemingly is an undervalued 
price level. In these selections, prime con- 
sideration was given to the strength of the 
financial structure of the companies for 
their solvency depends on that as much as 
a person’s health does on his constitution. 
If the latter is strong, then at least it may 
reasonably be expected that any temporary 
setbacks which may arise can be thrown off, 


The Types Selected 

The five likely prospects THE FINANCIA: 
Wortp has selected as its recommendatier 
to its subscribers who are prepared to a> 
cept the element of risk involved consist 
of a mining, an industrial, a public utility, 
a coal, and a sugar stock. The combined 
price of these five securities on May Ist, 
the date this sent to 
amounts to $209, or an average 
share of $42. 
averages 8.0 per cent per annum. 


article was press, 
price per 


The combined annual yield 


It there is an occasion when diversifica- 
tion should be exercised, it is with these 
five prospects. The securities chosen give 


a territorial and industrial diversification. 
The list should be considered only as a 
purchase in its entirety for the reasons that 
if one of these companies should be com- 
pelled temporarily to reduce or pass its 
dividend, such a setback could be overcome 
by some of the other stocks with their 
improved earnings. Growth in earnings of 
the other companies could result in an in- 
crease in dividends or an enhancement in 
market value, thereby offsetting the loss 
of income and decline in price of the af- 
fected stocks. 


The Risk Involved 

In consideration of this list of recom- 
mendations, THE FINANCIAL WortD is 
compelled to emphasize the element of un- 
certainty involved in order that investors 
dependent upon such income may fully 
realize the risks assumed. They must be 
considered as prospects, not as seasoned in- 
vestments. The investor will then be pre- 
pared to accept the setbacks with as much 
erace as he will accept the benefits from 
an enhancement in market value plus a 
good income that will eventuate as these 
securities overcome the uncertainties now 
reflected by their low prices. 

Necessarily the reasons for the inclusion 
of these five stocks must be epitomized for 
lack of 
been summarized, and in succeeding issues 
of THe Financia Worip a 
tended analysis of each of the five stocks 


space. The strong points have 


more exX- 
will appear. 
On viewing the prospects of the low 
(Please turn to page 604) 








Stock: 
Hlowe: Sound: Copper <.:.---csccs.ccc.-00.cc0005-s 
Albany Perforated Wrapping Paper .. 
a” nn een ne 
Great Western Sugar 
Twin City Rapid Transit 


Average 








Five Likely Prospects 


Price Annual Current 
May 1 Dividend Yield 
$53 $4.00 7.6% 
26 2.00 7.7 
53 4.00 7.6 
32 2.80 8.7 
45 4.00 8.9 
$42 $3.36 8.0% 

















Three Attractive Bonds 


« Armour & Company (IIl.), 
from a property standpoint, and the company normally covers total in- 


terest requirements by a satisfactory margin. 


Ist Real Estate 4¥4s, 


ings during 1928 are encouraging; 


are strongly secured 


Prospects for better earn- 


@ Interest on Soo Line lst consolidated 4s is guaranteed by the Canadian 
Pacific, which controls the road through ownership of a majority of the 
preferred and common stock. This issue is secured by a closed first mort- 
gage and is non-callable; 


@ Each $1,000 American Solvents & Chemical debenture 61s, carries a call 


on 25 shares of the company’s preferred stock at $40 per share. 


The 


preferred is a participating issue and is also convertible into common on 
a share for share basis. 


HE three bonds discussed below are 

of different types, two being of good 

investment grade and the third ap- 
pearing to possess speculative possibilities 
plus a reasonable degree of security. All 
qualify as being attractive when compared 
with similar outstanding issues. 

Armour & Company (Ill.) Ist R. E, 
414s, 1939: The price of this investment 
bond appears to have been unduly depressed 
by the fact that Armour’s earnings last 
year were not satisfactory, although vir- 
tually all of the packing companies re- 
ported lower profits for 1927, At the 
present time the outlook for the companies 
operating in this field is brighter than 
it has been for some months past, and 
it is confidently expected that Armour’s 
results for the current fiscal year (which 
ends October 31) will show a substantial 
improvement over those of the preceding 
period. The fact that dividends have 
been maintained on the preferred issues of 
both the Delaware and Illinois companies 
would appear to indicate that the manage- 
ment is confident of the future. Earnings 
of the company normally show a satisfac- 
tory margin over total interest require- 
ments. The recent settlement of the South 
American price war is, of course, an en- 
couraging factor. 

Security of the Bonds 

These bonds are secured by a first mort- 
gage on very valuable real estate, together 
with buildings, located in New York, Chic- 


ago, St. Louis and other large cities in 
the United States, and also upon other 
property. Book value of fixed assets is 


approximately 140 per cent of the issue, 
which is outstanding to the amount of $50,- 
000,000. Net current assets approximate 
120 per cent of the issue. These bonds 
are currently quoted at about 921% on the 
New York Stock Exchange, at which price 
the yield to maturity is approximately 5.41 
per cent. The current return is about 4.87 
per cent. 

MINNEAPOLIS, St. Paut & SAuLT STE. 
MarigE, Ist cons. 4s, 1938: These bonds 
are outstanding to the amount of $56,863,- 
000, of which $3,993,000 are owned by the 
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Canadian Pacific Railway Company, and 
are secured under the same mortgage as 
an additional $14,284,000 Ist cons. 5s, 1938. 
Interest payments are guaranteed by Can- 
adian Pacific on all of the 4s and on a 
portion of the 5s, 


The first consolidated mortgage, under 
which these bonds were issued, now con- 
stitutes a closed first mortgage lien on all 
the lines, including terminals and 3,292 
miles of railway. Interest requirements of 
the Ist cons. 4s and 5s, which are a first 
lien on earnings, are normally earned 
slightly better than one and a half times. 
While current operations are showing 
deficits after charges, this is but normal, 
as virtually all of the road’s earnings come 
in the latter half of the year. 

The fact that these bonds are not sub- 
ject to redemption prior to maturity should 
prove attractive to investors, as they are 
thereby assured of their first mortgage 
position for ten years. It is interesting to 
note that the guaranteed Ist cons. 5s, which 
are identical in all respects except the 
coupon rate, are currently quoted at par to 
yield 5 per cent, while the 4s are selling 
at about 9034 to yield 5.20 per cent to 
maturity, a differential of a fifth of one 
per cent in favor of the lower coupon 
bonds. Both issues are listed on the New 
York Stock Exchange, 


AMERICAN SOLVENTS & CHEMICAL, deb. 
6%s, 1936 w.w.: These bonds qualify as 


being of medium grade while at the same 
time appear to offer the probability of 
speculative profits. Earnings of American 
Solvents & Chemical Corporation continue 
to be somewhat lower than those shown in 
previous years, although interest require- 
ments of this issue of debentures were 
earned 3.29 times last year. Operating 
revenues for 1927 totaled $1,316,000 as 
compared with $945,500 for the preceding 
year, and recent developments indicate that 
this upturn will be continued throughout 
1928. 

The company is an important producer 
of denatured alcohol, consequently profits 
were adversely affected by the overproduc- 
tion and attendant low prices of this com- 
modity. Leading producers have recently 
announced that prices for September-De- 
cember delivery will be 44 to 46 cents per 
gallon as against 37% to 3914 cents for the 
same period last year. This should result 
in considerably increased revenues for the 
current year. 

The debenture 64s, 1936, are outstand- 
ing to the amount of $2,067,000 with each 
$1,000 bond carrying a detachable warrant 
entitling the holder to purchase on or be- 
fore March 15, 1936, 25 shares of con- 
vertible participating preferred stock (par 
$40) at $40 per share. The preferred is 
convertible into common stock on a share 
for share basis, is cumulative as to divi- 
dends of $3 per year and participates 
equally with the common up to an addi- 
tional $1 annually. Each preferred share 
carries two votes as against one for the 
common and is callable at $60 plus accumu- 
lated dividends, 

Last Year’s Earnings 

Earnings applicable to the preferred 
amounted to $3.17 last year with 7 cents 
shown on the common. Because of the 
participating feature, however, the maxi- 
mum possible distribution on the prefer- 
ence was $3.07 per share. At the end ci 


last year working capital amounted to $1,- 
408,800 with a ratio of current assets to 
current liabilities of 3.38 to 1. 
The bonds are currently quoted around 
(Please turn to page 612) 
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An Undervalued Group of Staats 


« An unbiased appraisal of the railroads shows that 
as a class their physical condition is the best it has 


been in years, that floating supply 


of rail securities 


has been greatly diminished by strong-box investors 
and by the purchasing of the rail stocks for control, 
that the rails appear to be the most neglected and 
undervalued of any class of securities; 


@ In this article Mr. 


Gibson discusses the salient 


points of the railroad situation, stressing some of the 
popular fallacies concerning the railroad business. 


HE recent increased activity market- 
wise in the railroad securities has to 
some extent revived general inter- 

est in this important division of the market. 
The rails have for a time been compara- 
tively neglected, especially by the large 
speculative contingent which is more in- 
terested in wide price fluctuations than in 
a study of values and prospects. 

Without pretending, in the limits of a 
brief article, to enter upon anything re- 
sembling a comprehensive discussion of the 
railroad situation and outlook, I shall touch 
upon a few salient points, most of which 
are not usually clearly understood, some of 
which are quite frequently misunderstood, 
and a few of which have, so far as I 
know, not been touched upon at all by the 
financial commentators. 


Rails Comparatively Inactive 


I will first direct attention to the fact 
that transaetions in the railroad group 
make up a very small percentage of the 
daily total. During the fiscal week ended 
April 27th, the sales of railroad stocks on 
the New York Stock Exchange amounted 
to 2,693,960 shares, as compared with total 
sales of 17,929,300 shares. Therefore the 
percentage of transactions in the railroad 
group was about 15 per cent of the total. 
Furthermore, this was the greatest per- 
centage of sales of railroad stocks in any 
week of the current year. This small ratio 
of railroad stock transactions may appear 
irrelevant, but it is, in fact, quite vital for 
the following reasons: 

(1) The most freely discussed topic 
bearing on the probable course of stock 
prices at present is the credit situation. 
It is contended that too great a proportion 
of the available credit supply is being used 
for speculative purposes. For reasons 
given in a former article in THe FINnan- 
CIAL Wor tp, I do not wholly agree with the 
contention, but admitting, for the sake of 
the argument, that it is valid, it may be 
pointed out that the credit employed in 
carrying railroad securities makes up a 
small part of the total. Aside from the 
fact that the transactions in the railroad 
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group are as shown heretofore, relatively 
small, it is also found that the average price 
of active railroad stocks is about half the 
average price of active industrial stocks. 
This means, of course, that a much smaller 
amount of credit is required to finance an 
equal volume of buying or holding. 


Floating Supply Small 

(2) The floating supply of railroad 
stocks is very small as compared with the 
floating supply of industrial and public 
utility stocks. During the last twenty 
years, in the face of greatly increased 
wealth and investment power and greatly 
increased intrinsic values, the amount of 
new railroad stocks issued has been neg- 
ligible. During the last decade there has 
been a tremendous increase in the supply of 
industrial and public utility stocks. There- 
fore, the augmentation of the supply of rail- 
road stocks at the source has been small. 
But we may go further than the source and 
point out that an increased demand for the 
existent stocks has also operated to dry up 
the floating supply. Insurance companies, 
estates, certain classes of banks, and 
trustees have absorbed a large aggregate 
of these issues. Moreover, the buying for 
strategic purposes in connection with pro- 
posed consolidations or mergers has played 
an important part. These stocks are more 
or less permanently withdrawn from the 
open market. For example, we know that 
control of Wabash and Lehigh Valley, 
accumulated through purchases in the open 
market, has recently been turned over to 
Pennsylvania. That stock is tied up for 
an indefinite period, and the floating supply 
is reduced accordingly. There are many 
other instances of this character which we 
know about, and no doubt a good many 
which we do not know about. 

(3) The railroads are not subject to seri- 
ous competition and a consequent lowering 
of the profit margin. Anyone can build a 
new factory, or start a new line of chain 
stores, but not a mile of railroad can be 
built without the consent of the Interstate 
Commerce Commission. One of the great- 
est popular delusions of all is that the pro- 





In certain 


fits of the railroads are limited. 
periods industrial profits may be very large 
—as in the war period—but in normal 
times the profit margin in industry suffers 
more from competition than does the pro- 
fit margin of the railroads. 


(4) Generally speaking, the physical and 
financial conditions of the railroads are 
better than ever before. This is a state- 
ment which can be adequately supported 
by official statistics, such as the percentage 
of bad order cars and locomotives, the 
average load per car, the average number 
of cars per train, the average daily mile- 
age of cars, the average number of tons of 
coal consumed, etc. Good physical condi- 
tions always work toward a reduced ratio 
of operating costs, which means an in- 
creased ratio of profits. 


Rails Yield More 


(5) The average return or average earn- 
ing power of dividend-paying railroad 
stocks is now higher than the average re- 
turn or earning power of the dividend-pay- 
ing industrial stocks. The income of the 
roads is far more stable, because of the 
gradual secular growth of tonnage and the 
relatively non-competitive character of the 
business. 


(6) In a period of falling commodity 
prices and decreased retail prices the pro- 
fit margin of the producing, manufacturing, 
and distributing industries is reduced, at 
least for a time. But wages do not fall and 
the purchasing power of the masses is in- 
creased. The railroads are able to secure 
a larger tonnage, with no reduction in the 
profit margin, unless and until net income 
is more than 6 per cent on property value. 


There are more popular fallacies in con- 
nection with the railroad business than 
with any line of enterprise on earth. Mis- 
representation, propaganda, and_ the 
absymal ignorance of many commentators 
on the subject have been productive of 
many false impressions. It is, for example, 
almost impossible to convince the casual 
observer that every national railroad law 


(Please turn to page 608) 
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Comparing the Publication Stocks 


@ The realization by the national advertiser that it is 
Mother who decides the family purchases has becn 
reflected in important gains in advertising lineage in 
the strictly women’s magazines; 





i HE realization on the part of the 
j national advertiser that it is Mother 
who makes most of the final deci- 

sions for the purchase of merchandise for 
the family and the home has recently been 
reflected in important gains in paid adver- 
tising lineage in the strictly women’s maga- 
zines. In view of this trend toward the 
increased use of women’s publications by 
the advertisers who spend millions of dol- 
lars each year, it is probable that those 
companies which have a women’s magazine 
of large circulation will be in a position to 
benefit during the year. While 
many publishing companies are closed cor- 


present 


porations, there are five companies whose 
stocks are available to the investor. These 
include three listings on the New York 
Stock Exchange, Butterick, Conde Nast, 
and McCall, and one on the New York 
Curb Market, Curtis Publishing. Crowell 
Publishing is traded over the counter in 
New York, but the fact that earnings can 
only be estimated makes it impossible to 
determine accurately its status. Which of 
these stocks offer the most attractive op- 
portunity at current market prices? 


Importance of Advertising Lineage 

As the largest portion of the railroads’ 
revenues come from the transportation of 
freight, car loading figures are regarded as 
a fairly accurate indicator of prospective 
earnings. In a similar manner, the figures 
for advertising lineage of a magazine can 


€ In view of this trend it is probable that the publishing 
companies which have a women’s magazine of large 
circulation will be in a position to benefit most; 


@ Which of the stocks representing the five leading com- 
panies in this field offers the most attractive opportun- 
ity to the investor at current market prices? 


By A. WESTON SMITH, Jr. 


be used in forecasting the earnings of a 
publishing company as advertising accounts 
for the major portion of this type of com- 
pany’s profits. 

The following tabulation, as compiled 
from statistics published each month by 
Printers’ Ink, shows decisively what the 
trend of advertising has been for the first 
four months of 1928, and it is quite appar- 
ent that while the total for the four classes 
of magazines shows a decline of 4.2 per 
cent, the women’s magazines show an in- 
crease of practically one per cent. 


Advertising Lineage 
(Four months ended April 30) 





Magazines: 1927 1928 Change 
General (22 ..-.1,766,875 1,629,810 —7.3% 
Women’s (13) ..2,452,685 2,470,868 -+0.9 
Class (20) .- 2,903,923 2,799,062 —3.4 
Weoenty (8) ..0225 2,619,333 2,530,540 —3.4 

DORR, cxaweees 9,742,816 9,430,280 -—4.2 


The above figures are in reality more 
striking than they seem, for 1927 was a 
peak year for all time with the sum of 
$190,817,540 paid to 92 magazines by the 
advertisers and surpassing all records of 
previous years. It is quite true that these 
figures indicate that some advertisers have 
reduced their early 1928 appropriations in 
pursuing a hesitant attitude, but it is evi- 
dent that if they are spending less for 
lineage in the general, class and weekly 
magazines, they are spending as much if 
not more in the women’s media. 

The trend of favoring the women’s pub- 


lications is similarly reflected in the various 
magazines which are published by the five 
companies which have been selected 
this study. 


tor 
sutterick’s leading monthly is 
the Delineator with an average circulation 
on December 31, 1927, of 1,221,010, and it 
has two less important publications, Every- 
body’s, a monthly, with 119,789 circulation, 
and: Adventure, a semi-monthly, with 108,- 


177. 


Circulation Figures 


Conde Nast publishes one semi-monthly 
in this country, Vogue, with an average 
circulation of 141,270, and __ three 
monthlies, |"anity Fair with 84,389, House 
<r Garden with 132,671, and Vogue Pat- 
tern Book with 139,930. Curtis Publishing 
concentrates on three, the Saturday Evc- 
ning Post with 2,835,079 circulation, Ladics 
Home Journal with 2,547,465, and Country 
Gentleman with 1,501,216. McCall has one 
outstanding monthly named McCall’s with 
a circulation of 2,200,942. Crowell Pu»- 
lishing has three, two monthlies, American 
Magazine with a circulation of 2,200,634 
and Woman's Home Companion with 2,- 
255,848, and a weekly, Collier’s, with 1,506,- 
373, Pictorial Review which is a closed 
corporation, publishes the Pictorial Ke- 
view with a circulation of 2,200,634, and is 
included in the tabulation on page 06 
for comparative purposes. 


(Please turn to page 606) 
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The Relative Statistical Position 


during 1927. 








Par Earned per share Mkt. Earned Ann. Curr. 

Value 1926 1927 Price toMkt. Div. Yield 

eae 2 no 1.97 3.87 58 6.5% 2 3.3% 
| a aaa no 2.38 3.66 56 6.5 2 3.5 
Crowell Publishing ....... no 711.61 $7.47 130 5.7 6 4.6 
Curtis Publishing .......... no 9.92 12.19 181 6.7 *9 49 
Ee ee no 3.73 4.80 65 7.4 3 4.6 

ee $102 6.690 St 42% 


+Estimate based on increase in surplus account. 


of the Publication Stocks 


——_——Onutstanding Capital————— 


Common Preferred Bonds 
210,920 shs. None $4,487,345 
320,000 shs. None 450,833 
250,000 shs. $946,500 None 
900,000 shs. 900,000 shs. None 
263,504 shs. None None 
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Miscellaneous Industrials 





American La France— 
Rating “D” 

Consolidated earnings of American La 
France and Foamite Corporation for the 
first quarter showed a net profit of $151,- 
221 compared with a net loss of $32,312 in 
the corresponding period of last year. 
Truck operations of the company showed 
a net loss of $129,471, but this loss was 
charged against the $2,000,000 special re- 
serve set up in the reduction of assets at 
the close of last year. 


American Power & Light— 
Rating “A” 

American Power & Light common 
which was given recent recommendation, 
has been establishing new high prices in 
the expectancy of a stock dividend in the 
near future. This stock continues attrac- 
tive among the utilities. 


Bon Ami— 
Rating “A” 


Bon Ami reported earnings for the first 
quarter which under the participating pro- 
visions of the shares equal $1.35 on the 
class “A” and 80 cents a share on the class 
“B" stock. Applying the earnings directly 
to the class “A” would show $2.96 a share 
for the first quarter. 


Canada Dry— 
Rating “A” 

Net sales of Canada Dry for the first 
quarter of the year showed a sharp im- 
provement over similar periods in the two 
preceding years. Sales of $2,372,425 com- 
pared with $1,919,590 in 1927 and $1,648,384 
in 1926. Net profit during the period was 
equivalent to $1.29 a share as compared 
with $1.10 a share on a smaller amount 


outstanding in the first three months of 
1927. 


Coca-Cola— 
Rating “A” 

Coca-Cola was a feature among the in- 
dustrials in response to an earning report 
ior the first quarter showing sharp im- 
provement over the previous quarter and on 
account of the raising the rate of dividend 
payment. There is in the offing a further 
Prospect of a stock dividend that lends long 
range possibilities to the stock. 


Electric Auto Light— 
Rating “B” 

Electric Auto Light was outstanding in 
the sharp advances scored during the week 
in anticipation of favorable dividend action 
at the next meeting. The heavy produc- 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed, stamped 
envelope must be enclosed. 


—TuHeE EpITors. 




















tion of the automobile manufacturers is 
directly reflected in the demands for start- 
ing, lighting, and igition units supplied by 
the company. <A contract with Ford in 
supplying coils should be of increasing pro- 
portions with this manufacturer stepping 
up production. 


General Railway Signal— 
Rating “B” 

The smaller earnings reported by General 
Railway Signal for last year and the first 
quarter of the current period find little 
relief in expecting improvement. With the 
Association of Railway Executives recom- 
mending to the Interstate Commerce Com- 
mission that no further orders for installa- 
tion of automatic train control be issued, 
it is evident that the railroads are not pre- 
pared to make the necessary outlay of 
funds under current operating conditions. 


Granby Copper— 
Rating “B” 
The decline in price following the is- 
suance of the annual report of Granby 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Sp See ene DtoC 
Calif. Pack. com. .................... B to C 
eS, 
Hisewiolr pid. .....................0:.... B to C 
Hanna (M. A.) pfd. .............. CtoD 
International Silver ...............AtoB 
BE, BIS wisssciecssidasiccccsscrnncen BtoC 
Pierce Arrow pfd. .................... CtoD 
Stewart Warner ........................ CtoB 
White Sewing Machine ........ BtoC 
Westinghouse Air Brake ......../ AtoB 
ee Oe HN aiken AtoB 


























Copper with unfavorable earnings because 
of heavy write-offs was converted into a 
strengthening of the shares when the 
president gave assurance that the present 
dividend rate is safe with prevailing copper 
metal prices. Earnings for the first quar- 
ter of this year will show between 40 and 
50 per cent improvement over the first 
quarter of last year. The company has 
sold in the open market the additional list- 
ing of stock at a good price and the funds 
will be employed in opening up and devel- 
oping the resources at the Bonanza Mine 
at Anyox. The stable prices for the red 
metal at current levels allow for a more 
favorable showing to be made, as every one 
cent increase represents earnings of $1.25 
a share for the stock. 


Interborough— 
Rating “C” 

A unanimous decision handed down by 
the U. S. Statutory Court allows Inter- 
borough Rapid Transit to charge a 7 cent 
fare. While this decision is not final, 
being subject to injunction and appeal by 
the city authorities, the stock gave a fav- 
orable interpretation of it by establishing 
high record prices. There are many un- 
certainties to be cleared up before the 
true value of this ruling can be known. 


International Combustion— 
Rating “C” 

Though International Combustion 
ported an increase in net profits for 1927, 
they apply to a greater number of shares 
outstanding thus proportionately reducing 
the earnings per share. Orders on the 
company’s books were about $4,000,000 
larger on April 15th than in the report is- 
sued six months previous. 


Mack Truck— 
Rating “C” 

Mack Truck gave evidence of the un- 
favorable operating conditions in the motor 
truck industry in reporting for the first 
quarter of the year earnings equivalent to 
$1.01 a share compared with $1.65 a share 
in the same period of 1927. The state- 
ment of the president indicates improve- 
ment in the second quarter of the year 
as measured by the orders on hand and 
trucks to be delivered. 


Fe- 


McCrory— 
Rating “A” 

The strength of McCrory reflects a 
record year for the company in both sales 
and earnings. It is expected that around 
$6 a share will be earned on the combined 
class A and class B shares, compared with 
about $5 earned last year. 

(Please turn to page 612) 
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Edited by RICHARD J. ANDERSON 


ORPORATIONS and other _ bor- 

rowers are continuing to take ad- 

vantage of the present favorable 
opportunity to refund their higher coupon 
obligations. For the month of May ap- 
proximately $235,000,000 securities have 
been called for redemption. This is the 
second largest monthly total thus far re- 
corded, falling about $48,600,000 below 
January’s high record. Among the more 
important redemptions for this month are 
$46,900,000 Standard Oil of N. Y. 6%s, 
$12,300,000 Minnesota Power & Light 6s 


and $12,000,000 Inland Steel debenture 
5u4s. 

As might have been expected the court 
decision favorable to Interborough Rapid 
Transit’s petition for a higher fare had 
a buoyant effect on traction bonds gener- 
ally, with that company’s 7s of 1932 sell- 
ing as high as 103%, 6s of 1932 going to 
90 and the 5s of 1966 establishing a new 
high of 86%. Brooklyn-Manhattan sold 
fractionally above their previous high rec- 
ord and Third Avenue adjustment 5s were 
up sharply, gaining several points in one 


day, to a new high of 7134. Other traction 
issues were also active at advanced prices, 
probably reflecting the continued specula- 
tive activity on the Stock Exchange. 
While there is a probability that the higher 
courts will uphold the seven cent fare 
decision, the Interborough is facing a long 
court battle, and cannot hope to derive 
any benefit from an increased. rate for 
some time to come. 

The more speculative rail bonds have 
been in favor, although there have been 

(Please turn to page 616) 








Name of Issue 


Houston Gulf Gas Co. deb. s.f. 6%s, 


New York Steam Corp. ist mtge. 5s, 
Ohio Water Service Co. 1st mtge. 5s, 


Texas Cities Gas Co. gold 5%s, 1930 
Union Pacific R.R. Co. 4s, 1968 


Name of Issue 


Argentina (Govt. of) ext. 


Broadway & 46th St. Bldg. 
Chicago, Milwaukee & St. 
Consolidated Water Co of Utica, ‘A”’ 
Fisk Tire Fabric Co. 1st 6%s, 1935 .. 
International Silver Co., Ist 6s, 1948 
Interstate Electric Corp. ist lien 6s, 
Lehn & Fink, 6s, 1929 


1st Lh. 


i ae 


Manufacturers Water Co. Ist 5s, 


National Press Bldg. 1st 6s, 1959 


Penick & Ford, lst 6%s, 1943 . 


Producers & Refiners, Ist 8s, 1931 . 
St. Louis-San Francisco Ry, Co. prior 


Southern Cities Utilities, 1st lien 6s, 
United Steel Works Corp. “C” 6%%s, 





Akershus, Dept. of, Norway, ext. s.f. 
Boise Water Corp. Ist mtge. “A’’ 54s, 1938 
Columbus Electric & Power Co. gold 4%s, 1933 
Consolidated Water Co. (Utica, N. Y.) ref. mtge. 4%s, 1958 
German Central Bank for Agriculture, farm loan sec. 6s, ‘“‘A,”’ 1928. 


- Lexington Hotel, New York, Ist mtge. s.f. 
Mortgage Bank of Chile, gtd. s.f. 6s, 1961 


Richland, Lexington & Saluda Cos. S. C. highway 4%s, 1929-45 
Ruhr Chemical Corp, s.f. mtge. ‘‘A” 6s, 1948 


Texas and Pacific Ry. Co. equip. trust ctfs. ‘‘B,”’ 1929-43 


Westchester Co., N. Y., gold 4s, 1929-78 


Atliance Gas @ Power (0; Bet @& wer. G5; TOS2 ecco cscs cecdswssvsccs 
6s 1959 .. 
Associated Electric Co. conv. 5%s, 1946 
Associated Gas’& Electric conv. deb. 6s, 1925 
7s, 


Paul Ry. Co. 


Louisville Gas & Elec. Co. deb. 6s ‘‘A,’’ 1937 
1939 
Midland Counties Coal Co. 1st ser. 6s, 


New York Oil Co. Ist ser. 6s, 1929-30 


Philadelphia Electric Co. Ist & ref. 5%s, 1947 


St. Louis-San Francisco Ry. Co. adj. 


United Steel Works Corp. ‘‘A’’ 6%s, 1951 
Wheeling Steel & Iron Co. Ist ser. 6s, 1929-39 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 
8,000,000 
1,000,000 
2,500,000 
4,000,000 
30,000,000 
8,000,000 
3,900,000 
20,000,000 
4,000,000 
3,000,000 
1,800,000 
4,000,000 
2,500,000 
1,515,000 
20,000,000 
15,511,000 


5s, 


LPES cht Velen bene h oes ee sees 


IDOn Cts bbek Kceh chee oe eee 
“A,”’ 1958 


*Each debenture to bear non-detachable stock purchase warrant for 5 shares of common at 17% prior to Apr. 1, 
1930, 20 prior to Apr. 1, 1932, 25 prior to Apr. 1, 1934, 30 prior to Apr. 1, 1936, 35 prior to Apr. 1, 1938. 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Amount 
Entire 
246,000 
Entire 
Entire 
Entire 
Entire 
Entire 
41,000 
Entire 
Entire 
35,000 
83,600 
Entire 
Entire 
Entire 
Entire 
1,000,000 
66,500 
261,000 
Entire 
Entire 
Entire 
108,000 
300,000 
Entire 


ey 


EBSe oS i 6e SSS 5 5s sue cen wie 
Bet wec. Ge, LOSE ..222.000- 
Sls, 1965 & “C” 5s, 1958 


ee 
er ee 
a 


1929-37 


lien ‘“‘D’’ 5s, 
6s ‘‘A,”’ 1955 
7A,” 2Pbk 
1951 


included) 

Interest Price : 
Date or Basis Yield 
M. & N. 5.17 
A. & O. 99% 5.50 
M. & N. 97.80 5.00 
M. & N. 97% 4.67 
A. & O. 15 951% 6.62 
A. & O. *99 6.60 
M. & N. 100 6.00 
A. & O. 30 95% 6.30 
M. & N. 102% 4.82 
F. & A. 99% 5.01 
J.&J.1 Sion 4.15-4.25 
A. & O. 92% 6.70 
M. & N. 99% 5.63 
M. & N. — 4.25 
J.&D. 92% 4.38 
J. & D. care 3.90 


Call Date 

Price Payable 
107% June 1, 1928 
100 June 1, 1928 
105 July 1, 1928 
100 June 1, 1928 
102 June 1, 1928 
102% July 1, 1928 
103 July 1, 1928 
102% July 1, 1928 
110 June 1, 1928 
102 Sept. 1, 1928 
100 June 1, 1928 
102 June 1, 1928 
101 June 1, 1928 
102 June 1, 1928 
101 June 1, 1928 
1004-101 Aug. 1, 1928 
105 June 1, 1928 
107% June 1, 1928 
110 June 1, 1928 
102% July 1, 1928 
100 July. 1, 1928 
105 June 1, 1928 
100 June 1, 1928 
100 June 1, 1928 
103 July 1, 1928 
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By LOUIS GUENTHER 


The thought the public seems to 


Higher hold, that it is within the power of 
Discount the Federal Reserve System to con- 
Rates trol speculation by simply raising 


the discount rate, is not exact'y 
correst. What the System can do is to increase the 
cost of the use of money. Then other conditions de- 
termine whether the continuation of speculation is justi- 
fied or not. 

By common agreement the banks could more effec- 
tively curb speculation by refusing to make loans on 
securities or commodities for speculative purposes. The 
banks hold the money bags, and when they tighten the 
strings, the result is an effective check on loans. But 
by so doing the banks would only be working against 
their own interests when capital is available for loan- 
able purposes for they depend upon the use of their 
money for profits. 

In the case of undervalued securities, increases in 
discount rates can but temporarily restrain a proper 
market appraisal of their worth. As for the inflated 
securities, they are bound to reach their own level with 
or without increased interest rates just as soon as the 
artificial props are withdrawn. 

The latest move of the Federal Reserve System is 
a corrective only to the extent of curtailing inflated 
speculation. 


Recently a subscriber inquired of 


Parent’s me if it would not be a good plan 
Sane to set aside for an heir who had 
Program just arrived some securities of a 


growing enterprise. Then when the 
child became of age, he expected that a fortune would 
await him. For that purpose he thought of Standard 
Oil of New Jersey. He intended to add to this trust 
fund as his financial condition permitted. 

Here is an excellent idea for most parents. If more 
of them would adopt it they would not have to think 
so much about providing for their offspring later on, 
and often future worry would be eliminated. One 
far-sighted father purchased for his infant son 1,000 
shares of Radio when it was selling around $3 
a share, or the equivalent of $15 for the present stock. 
When he did so he said to me, “Radio has great com- 
mercial possibilities, and by the time Junior is of age, 
its growth will help me send him through college.” 
That father built more wisely than he anticipated. 
Now those shares, if he still holds them, are worth 
more than $36,000 and they cost him only $3,000. 
That amount is enough to keep his son in college for 
Many vears. 


’ 


Not all “paters” can be so fortunate, but if they 
choose wisely they will succeed in assuring the financial 
security and independence of their offspring. This they 
can do. The second step is more difficult and that is 
to educate their children to become careful trustees 
of the capital left to them. 


Our insistence that the nations that 
owe us money for obligations not 
for war purposes should pay their 
debts has created the impression 
abroad that we are a hard creditor. 
This opinion is perhaps partly due to the desire for us 
to cancel such indebtedness so that these countries can 
start with a clean slate. 


Uncle Sam’s 
Kindly 
Attitude 


Yet this viewpoint is unfair. Occasionally circum- 
stances arise which completely refute that opinion. 
Along comes Austria, anxious to promote a loan that 
would enable her to push forward her reconstruction 
program, but she finds her hands tied unless she can 
secure the consent of Uncle Sam to subordinate his 
claims. 


As reflected by the sentiment in Congress, Uncle Sam 
is inclined to accede to Austria’s pleading. The United 
States is seldom found wanting in generosity when 
a sister nation needs assistance to bolster up her financial 
and economic strength. 


We do not need the money, but that fact should not 
offset the greater right, the sanctity of contracts entered 
into in good faith by nations. This is our attitude. We 
realize that if nations cancel legitimate indebtedness, 
their people will not hesitate to look at their own obli- 
gations with as little respect. 


Arising from a sick bed, Floyd Ben- 

Knights nett rushed to the aid of the bird 

of the men marooned with their plane on 

Air ice-bound Greenely Island. With- 

out thought of himself he flew to 

his own death, for his weakened state could not with- 
stand the dread pneumonia which attacked him. 


Was there ever a finer exhibit of knightly courage 
or chivalry? There must be something in the air 
which brings back in living examples the gallantry of 
men who, we have read, were fit to sit at Sir Arthur’s 
round table. 


Among the chronicled heroes who will in the future 
inspire the imagination of youth to emulate ceeds that 
ennoble mankind, Floyd Bennett’s final flight, with Death 
as his compensation, will shine with brilliant lustre. 

















Five Likely Prospects 
(Concluded from page 597) 
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priced dividend paying stocks, those of the 
above five appeared most attractive to THE 
FINANCIAL WorLp—but as prospects only— 
these securities are speculative and they 
should be considered only as such by its 
subscribers. 

They should be purchased collectively 
not singly, even if one has to buy a smaller 
number of shares of each to obtain the 
whole allotment. Only through such di- 
versification can the speculative risk be 
minimized—and they should be bought to 
hold and not for any quick turn. They 
should not be bought immediately in con- 
sidering the pruspect of slightly more ad- 
vantageous prices for establishing a posi- 
tion that might be made possible in a sym- 
pathetic recession to a general market 
trend. 

The mining stock, Howe Sound, recently 
displayed increasing earning power due to 
the better metal prices prevailing. It is 
fortunate in being an all around mining 
proposition, It mines copper, tin, silver, 
and lead. If metal prices continue to im- 
prove, the company has a good prospect 
of either increasing its regular dividend 
or paying an extra. 

The industrial, Albany Perforated Wrap- 
ping Paper, is representative as a strong 
independent factor in the paper industry. 
It is favored in having a strong and 
capable management. The company has 
been creating increasing demands for its 
products and also aggressively going 
ahead with an expansion program; these 
factors should be reflected by an improved 
earning trend. While the yield is high, 
the present rate of payment can be re- 
garded as reasonably secure. In reflect- 
ing an improving rate of sales in higher 
earnings, this progress should find an apt 
translation in higher market prices. 








Our May General 
Bond Circular, describ- 
ing many issues of in- 
vestment bonds, will be 
sent to investors upon 
request. Ask 
Circular S-11. 


for 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















One of the other securities is a public 
utilty—Twin City Rapid Transit. Last 
year it just covered its present dividend. 
But it is an old company, well managed, 
and serves a growing community. There 
is also this favorable long pull factor, that 
the street car lines are gradually finding 
the means to overcome the competition of 
motor cars and are introducing many 
economies in operations. The favorable 
record that this company has established 
in face of the difficulties that confronted 
it has led THe FinanciaL Wortp to in- 
clude it in its recommendations. 


The sugar stock is Great Western 
Sugar. It is financially strong, but like 
other sugar companies it is just emerging 
from an unsatisfactory year. Reports in 
the trade indicate a gradual recovery in 
the sugar business. The company has 
been beset with some planter troubles 
which with unsatisfactory earnings have 
had a tendency to depress it marketwise. 
The _ difficulties with the co-operative 
growers has been settled, and a good year 
is in prospect. It has a good background 
of successful operation. It is a strong 
factor in the beet sugar industry, and to 
that extent it benefits by a preferential 
advantage over companies which have to 
meet import duties on their sugar cane on 
which the tariff represents a difference of 
a cent a pound. 


The coal stock is Island Creek Coal 
which has had a commendable record in 
its field. In the past under more favorable 
conditions in the coal industry the company 
has paid substantial extra dividends. It 
seems impossible that the unfavorable fac- 
tors affecting the coal industry can prevail 
much longer, and should any decided im- 
provement set in, Island Creek Coal should 
be among the first of the coal companies 
to benefit from it in viewing the showing 
made last year in meeting adverse condi- 
tions. 

x * * 


This analysis is prepared on the spec- 
ulative probabilities, and these securities 
should not be thought of as investments 
and should not be given any consider- 
ation by those who are not prepared to 
assume the speculative risks involved. 


O J 


Highs for Reading 2nd Pref’d 


HE recent market strength in Reading 

second preferred is not a mystery to 
anyone familiar with the situation pre- 
sented by this road. It must be remem- 
bered that there are outstanding 1,399,782 
shares of common stock, with Baltimore 
& Ohio and New York Central each own- 
ing 262,900 shares, or a total of 525,800. 
Each road also holds 300,300 shares of 
second preferred and 136,800 shares of 
first preferred. All three issues carry 
equal voting power, so that Baltimore & 
Ohio and Central jointly have slightly 
more than a 50 per cent control of Read- 
ing. The second preferred is convertible 
at the option of the Reading Company, one 
half into common and one half into first 
preferred. Naturally it is to the advantage 
of holders of the second preferred that this 
issue be converted, and with Baltimore & 





Ohio and Central so heavily interested and 
with merger developments coming to a 
head, it is probable that conversion is not 
as far off as some imagine. 

Reading common is currently quoted 
around 112, with the second preferred at 
54 and the first preferred at 46. At present 
prices for the other issues, conversion of 
the second preferred would make those 
shares worth about 79. Reading second pre- 
ferred has long been carried in the “Guide 
for Preferred Stock Purchases” because 
of its speculative possibilities, which have 
not yet been exhausted. 








The Trend 
(Concluded from page 596) 

















that the present condition is not natural, 
but prompted by an artificial and well 
directed control. Its purpose is far re- 
moved from bringing about a drastic de- 
cline which can and is being regulated and 
made possible by the strong position of the 
average investor in being fortified to main- 
tain security holdings with real value. 
The turn of the year will likely present a 
brighter picture for business, credit and 
security markets in reflecting a further 
prosperity from a sounder base in having 


removed the need for artificial restraint. 
x * x 


@ The Market Outlook 
x * x 


HE important developments, from day 

to day, whether favorable or unfavor- 
able, bear little influence except to make 
for irregularity. Volume of trading 
around four million shares daily is becom- 
ing commonplace. Money rates, changes in 
the rediscount rates, ever mounting brok- 
ers’ loans and the unjustifiably high price 
levels of many securities carry no dis- 
couragement for those speculatively in- 
clined. The huge loan totals are perhaps 
not out of proportion to the value of securi- 
ties traded in. When consideration is given 
to the fact that the appreciation in stock 
prices in the month of April was almost 
two billion dollars following an increase of 
about double that amount in March, the 
truth of two “wrongs” not making a 
“right” still holds good. The irregularity 
as witnessed emphasizes again the fallacy 
of regarding the market as a unit or in 
even attempting to classify securities in 
groups. 

The action of securities will be gov- 
erned separately and individually in ac- 
cordance with true value of both current 
and clearly defined future prospects. There 
is still need for strengthening a weak posi- 
tion subject to these influences at work 
and, on the other hand, little reason for 
concern in maintaining or adding to a list 
of sound undervalued securities. Real value 
cannot be destroyed. It is possible that 
temporary weakness in reflecting distress 
selling could be brought about, but this 
can profitably be recognized as an oppor- 
tunity to take advantage of. The railroad, 


copper and oil stocks recommended con- 
tinue to appear attractive, despite the ad- 
vances scored in giving further discounting 
to their indicated improvement over the 
remainder of the year. 
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HE _ back- 
ward tick- 








er is caus- 
ing members of 
the New York 


Stock Exchange 
some embarrass- 
ment. When 
transac tions 
amount to 4,000,- 
000 shares a day, 
it is impossible 
for the ticker to 
keep pace in re- 
, porting the trad- 
ing. Often customers of brokers do not 
know at what prices their orders are ex- 
ecuted until fifteen minutes to half an hour 
later because the ticker is so late. Yet 
there is no immediate help for this condi- 
tion. The Exchange is experimenting with 
another ticker capable of handling 7,000,- 
(00 shares or more per day, but it will take 
almost a year before it can be installed. 
Until then the Stock Exchange and the 
trading fraternity will have to struggle 
along with the present facilities the best 
they can. 
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HE newspapers record the fact that 

Standard Oil of New York is gird- 
ing its loins for a trade war with the Royal 
Dutch which is put out because its strong 
American rival insists on purchasing petro- 
leum from the If 
our English cousins persist in opposing the 
expansion of this Rockefeller company in 
foreign fields, they will discover before 
they are finished that they have tackled a 
bear. Just as the fight is brewing, Stand- 
ard Oil chooses for its president Charles 
F. Meyer, the man who has built up its 
over seas business. The new head has 
been in the service of the company for 
nearly half a century, and he knows what 
should be done and when to do it, if 
this trade war assumes any great dimen- 
sions, 


Soviet Government. 


a ae 


EFORE his departure for Europe for a 

vacation, W. C. Durant expressed the 
greatest confidence in the underlying 
strength of the stock market. This state- 
ment reflects his state of mind. He is al- 
ways a confirmed bull. Durant is credited 
with having made more than $100,000,000 
irom his Wall Street operations. The fact 
that he goes away when the discount rate 
is raised is taken by his following to mean 
that he does not think that this action will 
permanently check the rise in the market. 
It is assumed that he placed his specula- 
tive house in order. If that is true, he 
probably has sold everything except such 
securities that properly belong in inves- 
tors’ strong boxes. 
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AXPAYERS cannot well criticize 

Government expenditures when made 
in their behalf, however large the amount, 
if such expenditures produce something of 
value for them. That viewpoint can 
hardly be taken of the money spent to 
appraise the railroads. Not only has it 
proved a waste of valuable time but also 
a waste of the taxpayers’ money. The 
work so far has taken fourteen years, but 
it is not yet completed. It has cost the 
taxpayers $30,000,000 and the railroads 
more than $130,000,000. To this day 
neither the Government nor the railroads 
have agreed that the valuations made have 
reflected their replacement costs. The only 
thing that both parties agree on is that the 
cost so far has been more than the work is 


really worth. 
oo * 


IMPLY raising the discount rate in it- 

self will not correct speculative excess, 
unless other conditions provide the proper 
background, and one of the important fac- 
tors usually consists of light waisted mar- 
gin accounts. Speculators are prepared to 
pay higher rates for money, if they feel 
that their transactions can still be conducted 
at a profit. In the bull market conducted by 
John W. Gates, call money ran up to 20 
per cent without curbing stock market 
transactions.. Compared to call money rates 
we have had in the past, even an average 
6 per cent rate looks rather cheap. The 
real break to this market will not come 
from money rates but from evidence of a 
definite trend of decreasing business. That 
is the possibility which will have to be 
closely watched. 

* * * 


TOCK Exchange firms have adopted a 
sound policy by demanding increased 
margin. They are acting wisely, especially 
in a sustained bull market during which 


speculative enthusiasm can carry stocks 
beyond a conservative valuation. As for 
the customers, increased margin fortifies 


them in the event of a technical market 
readjustment. The only hardship that the 
new rule of larger margins works is on 
those speculators who have no business in 
the market because they possess insufficient 
capital to carry on such operations, 
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Winter Forms Partnership 
EYES WINTER, who recently re- 
signed as Assistant Attorney Gen- 
eral in charge of Attorney-General Ot- 
tinger’s Bureau of Securities, has an- 
nounced that he has formed a partnership 
with Oliver B. James and George E. Car- 
mody to practice law at 37 Wall Street, 
New York City, under the name of Win- 
ter, James & Carmody. 


Mr. Winter organized the Bureau of 
Securities for Attorney-General Ottinger 
on January 1, 1925, and he was the 
head of that bureau until October 1, 1927, 
when he resigned to become Republican 
leader of the 15th Assembly District. 
Through this bureau Mr. Winter admin- 
istered the Martin Anti-Stock Fraud Act 
and established its constitutionality and 
in a great volume of litigation obtained 








American 
Woman’s Realty 
Corporation 


Due December 1, 1952 


With Stock Purchase Warrants 


Price 981% and Int. 
To Yield over 6.60% 


New circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 

Members Chicago Stock Exchange 

Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 














In the Opinion of Counsel these 
Bonds Constitute a Legal Invest- 
ment for National Banks 


MONMOUTH 
TITLE & MORTGAGE 
GUARANTY CO. 


First Mortgage Coll. 
514% Gold Bonds 


Price 99 and accrued 
interest to yield 554% 


These Bonds are secured by the 
deposit of first mortgages on im- 
proved real estate. Each mort- 
gage so deposited represents a 
legal investment for Savings 


Banks in the State of New Jersey. 





A.B.Leach&Co.,Inc. 
57 William St., New York 


Send me complete information 
in regard to Monmouth Title & | 
Mortgage Guaranty Co. Bonds. 











For convenience, use this coupon. 
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Rendering A Professional 
Service To Investors 


ac a National City bond man can render 
the most satisfactory service to a client he. 
must know a good deal about his circumstances 
—about his investment plans, the securities he 


now owns, the investment qualities he needs 
most. 


That is why we like to consider the first inter- 
viewsimply as the starting point in the develop- 
ment of investment recommendations designed 
to meet the exact needs of the individual case. 


At offices in more than fifty cities you will find 
National City advisors whose function in the 
field of investments is the same as that of pro- 
fessional men in any other field. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City BANK BurLpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 
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E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 
Two Rector Street New York 


various decisions making it workable ana 
effective in suppressing frauds in the sale 
of securities. During his term he _ in- 
vestigated and closed up the Consolidated 
Stock Exchange and numerous bucket 
shops, and also stopped the activities of 
George Graham Rice. He secured the 
convictions of Walter Gutterson, “Dandy” 
Phil Kastel, and “Red” Pomeroy. He 
also investigated and regulated real estate 
bond and mortgage issues, and started the 
investigation of investment trusts. 








Publication Stocks 
(Continued from page 600) 














Individual Lineage 
(Four months ended April 30) 


BUTTE K 
Magazine: 1927 1928 Change 
Delineator ...... 139,575 169,245 +413.5 
Everybody's .... 10,990 12,179 + 0.9 
CONDE NAST 
WEED: Aces kseees 500,170 530,863 + 6.2 
Vanity Fair .... 212,653 212,189 — 0.2 
House & Garden. 414,068 378,756 — 8.6 


CURTIS PUBLISHING 


Sat. Eve. Post .*1,221,263 41,123,927 — 8.1 
Ladies H. Journ. 373,866 384,249 — 6.9 
McCALL 
oe eee 174,319 188,551 + 8.0 
CROWELL PUBLISHING 
ie eee ae *184,466 208,330 +13.0 
Woman's H. Com. 217,537 216,976 — 0.2 
American Mag. . 182,327 143,804 —21.1 
PICTORIAL REVIEW 
Pictorial Review . 181,714 171,674 — 5.5 





*17 weekly issues. 718 weekly issues. 

Analysis of the above lineage figures in- 
dicates that the Delineator of Butterick 
has shown the most substantial gain of any 
of the women’s publications and that its 
increase of 13.5 per cent contrasts striking- 
ly with the gain of about one per cent re- 
corded for the 13 combined women’s mag- 
azines. McCall’s shows the second best 
increase with a gain of 8 per cent. 

The advertising lineage figures for May 
which became available during the past 
week further substantiate the favored po- 
sition of Delineator, McCall’s, and Vogue 
compared with the others. 

Individual Lineage 
(May Edition Only) 


Magazine: 1927 1928 Change 
Delineator ..... 34,633 50,648 --46.9 
WD h-s:5's ee <0 147,924 155,351 +11.7 
Ladies H. Journ. 103,888 98,318 — 5.3 
oe” 49,374 53,178 + 8.1 
Women’sH.Comp. 63,544 64,293 + 1.1 
Pictorial Review 44,753 43,483 — 2.8 


Referring to the statistical comparison 
of the publication stocks at the bottom of 
page 600, it will be noted that McCall is 
the most undervalued of the group in that 
it is earning 7.4 per cent of its current 
market price as compared with the average 
ratio of 6.6 per cent. It would also appear 
that Butterick, Conde Nast and Curtis 
are reasonably well adjusted to their cur- 
rent earnings. Crowell appears high on 
its estimated earnings. What of pros- 
pective earnings as indicated by the ad- 
vertising lineage? 

For the past several years Butterick with 
its Delineator which sold for 25 cents a 
copy or $2.50 per year has been attempting 
to compete with the so-called “big four,” 
Ladies Home Journal, McCall’s, Woman's 
Home Companion, and Pictorial Review 
which sell for ten cents a copy or one 
dollar per year. Each of the “big four” 
have maintained a circulation of substan- 
tially over two million copies per month 
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Public Utility 
Preferred 
Stocks 


Yielding a more liberal 
return than most bonds 
and having the assurance 


while the Delineator has had a hard strug- 
gle to keep over one million at its high 
price. 

As a result of this expensive policy of 
trying to build a quantity circulation at a 
quality price, Butterick was neither able to 
attract nor to hold the national advertisers 
who were more interested in mass circu- 
lation than in an intangible factor of qual- 
ity. In 1926, Butterick consolidated an- 
other of its publications, the Designer, with 








Valuable Service 


to 


Investors - 


Our Department of 
Research and Statis- 
tics is prepared to 


of more dependable the Delineator in the hope that this move render a valuable 
income than common would aid in increasing circulation, but service to investors 
stocks, the high grade this also was unsuccessful. in the survey and re- 
preferred stocks are Beginning with the March issue of this arrangement of their 


regarded generally as 
among the most attrac- 
tive investments of to- 
day. 


Write for Circular No. 1758 


Spencer Trask & Co. 


25 Broad Street, New Yerk 
ALBANY 


year, however, the price of the Delineator 
was reduced to ten cents a copy and to one 
dollar per year, placing it on the same 
basis as the “big four.” The change in 
price was instantaneously successful for 
the March issue showed an increase in ad- 
vertising lineage of 25 per cent over 
March, 1927, the April issue showed an 
increase of 40.2 per cent, and the May 
issue which is now on the stands shows a 
gain of 47 per cent. In like manner the 


security holdings. 


Further information 
upon request 


Paine, Webber 
& Cn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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wvqn BOSTON CHICAGO circulation has increased with 1,900,000 Boston Philadelphia “ims 
PROVIDENCE PHILADELPHIA : ; ; ; , Alou Hartford 
Meenhove Mew York Steck Exchance copies printed in April as compared with 























the monthly average of 1,221,000 for the 
last half of 1927, and it is expected that 
the May issue will exceed two million. 




















Inland Power & Light Corp. 


It is quite apparent that the Delineator is Securities 
STOCKS sweeping rapidly into line and that the * S & C 
carried on conservative margin “big four” will presently be the “big five.” owe now 0. 
H. F. McCONNELL & CO. In connection with their respective maga- asinine 
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Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 





























A Special Letter 


on 


Standard Oil 
of New York 


will be forwarded 
on request 


Ask for F.W.49 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 














zines, Butterick, Conde Nast, and McCall 
have an additional source of revenue from 
the manufacture and sales of paper pat- 
terns which are used in cutting dresses 
and other clothing. Butterick is by far 
the leader in this field and it is reasonable 
to assume that the substantial increase in 
circulation that has been shown during the 
current year will be reflected in a sharp 
gain in the sales of patterns. McCall also 
enjoys a rather stable revenue from its 
patterns as does Conde Nast through 
Vogue and the Vogue Pattern Book. 


In considering the current outlook for 
earnings as indicated by advertising lineage 
it appears that at current market prices, 
therefore, Butterick offers the most at- 
tractive opportunity followed in order of 
preference by McCall and Conde Nast. 
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Mercer P. Mosely Dead 


LEGION of friends will grieve over 
A the untimely demise of Mercer P. 
Mosely, vice-president of the American- 
Exchange Irving Trust Company. His 
death occurred from pneumonia at his 
Florida home in Miami. Mr. Mosely was 
but fifty-six years of age. Before en- 
gaging in the banking business he was 
identified with the newspaper profession, 
principally as publisher of the New York 
Commercial which has since been merged 
with the Journal of Commerce. He be- 
longed to a group of newspaper men from 
whose ranks Wall Street banks and promi- 
nent financial institutions drew liberally 
whenever alert minds and aggressive per- 
sonalities were needed to fill important ex- 
ecutive positions. Besides being the vice- 





120 Broadway New York 
Telephone Rector 3563 























Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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1928 Analysis 





McCrory Stores 
Corporation 


The 1928 Edition of our 
Analysis of McCrory Stores 
Corporation is now ready for 
distribution. 


Copies will be sent to in- 
vestors upon request for Cir-’ 


cular H-283. 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St 
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May Investments 


For those having idle funds 
for investment, we have listed 
in our “May Suggestions” a 
well diversified group of sound 
bonds yielding from 3.90% to 
6.70%. Write for a copy 
today. 


Ask for Folder FM-10 


HORNBLOWER 
& WEEKS 
Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK 
BOSTON 


DETROIT 
PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members New York, Boston, Chicago, 
Cleveiand and Detroit Stock Exchanges 


























In the 
Market Letter 
this Week 


Observations on 
Armour & Company (ill.) 


Hudson & Manhattan 
Railroad Company 


SENT ON REQUEST 
ASK FOR 55—5 
Accounts carried on 
conservative margin. 


MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
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president of the American Exchange, Mr. 
Mosely filled several important posts as a 
director in various corporations. 


ral 
U 





Kable Grows Generous 
' HE rather optimistic view expressed 

by Kable & Company of New York 
City in measuring the prospects for the 
stock of Middle States Oil is being em- 
ployed as an incentive to investors to exer- 
cise a call on the stock. To quote ver- 
batim, their literature reads, “We look 
for Middle States Oil to continue 
its tremendous advance and_ sell _be- 
tween $15 and $20 per share in a short 
time.” They have prepared what is cailed 
a “great” option offering a call on the stock 
for 30 days at one point up to be exercised 
on 10 points profits and for only $50. 
Such generosity is hard to explain, ex- 
cept the prospects of Middle States selling 
at $20 a share within the next thirty days 
are just as improbable as turning a $50 
bill into $500, as Kable intimates. The 
par value of the stock is $10. Imagine the 
stock of a company still in receivership 
selling at a 200 per cent premium. 








Undervalued Rails 
(Continued from page 599) 








erected during the last decade has been 
constructive and fair. Every law now be- 
fore Congress which has any _ chance 
of passing—such as the Parker Bill, is 
equally so. The findings of the Inter- 
state Commerce Commission have occasion- 
ally been erroneous, but more good than 
harm comes from the of the 
present laws. 


existence 


Another fallacy is that the railroads are 


being seriously injured by the increasing 


use of motor trucks and automobiles. 
Nothing could be farther from the truth. 
In some specific cases, where an unusually 
large part of the revenue of a road is de- 
rived from short haul passenger traffic, the 
automobile has no doubt cut into profits. 
In some districts the motor truck has 
taken away some freight. But, looking 
iairly at the whole proposition, the motor 
truck is an auxiliary rather than a draw- 
back. The railroad makes its protits out of 
the long haul, and motor trucks cannot 
possibly compete successfully for this class 
of traffic. For example, we have excel- 
lent highways between New York and 
Buffalo, and the railroad can handle 1,000 
tons or more in a single train, with a crew 
of, say, 25 men, Figure what it would cost 
to carry that load in 200 five-ton trucks, 
with at least one man to the truck, and at 
least one relay of men for the distance. 
There is, of course, the advantage of deliv- 
ery at destination, but this is more than 
offset by depreciation and fuel costs. Fin- 
ally, in all cases where motor competition 
is found to be cutting into profits, the rail- 
roads themselves are going into the busi- 
ness, in some cases running single car 
motor vehicles over their own rails. 

It is surprising that during the last five 
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$20,000,000 


ortgage Bank of Chile 


(Caja de Credito Hipotecario, Chile) 


Guaranteed Sinking Fund 6% Gold Bonds of 1928 


Due April 30, 1961. 





UNCONDITIONALLY GUARANTEED AS TO PRINCIPAL, INTEREST AND SINKING FUND, BY 
ENDORSEMENT, BY THE REPUBLIC OF CHILE. 





Coupon bearer bonds in denominations of $1,000 and $500 each. 


Principal and interest will be payable at the option of the 


holders, in New York City at the office of Kuhn, Loeb & Co. or of Guaranty Trust Company of New York, in United States 
gold coin of or equal to the standard of weight and fineness existing April 30, 1928, or in Santiago, Chile, at the office of 
the Caja, by sight draft on New York City, without deduction for any taxes, imposts, levies or duties of any nature 


now or at any time hereafter imposed by the Republic of Chile, 


or by any state, province, municipality or 


other taxing authority thereof or therein and will be paid in time of war as well as in time of peace and 
whether the holder be a citizen or a resident of a friendly or a hostile state. 


Interest payable April 30 and October 31. 





_ His Excellency, the Honorable Carlos G. Davila, Ambassador Extraordinary and Plenipotentiary of the 
United States, summarizes his letter of April 30, 1928, copies of which may be obtained from the undersigned, as follows: 


Republic of Chile to the 


“The Bonds are to be unconditionally guaranteed as to principal, interest and sinking fund, by endorsement by the Republic of 
Chile, and are to be issued in accordance with the Law of the Republic of Chile, dated August 29, 1855, establishing the Caja, 
as amended by Decree Law, dated December 15, 1925, which was duly approved by the Commission appointed for that pur- 
pose by both Houses of Congress, and with the Decree Law No. 308 of March 9, 1925, and with the Decree of the President 


of the Republic of Chile, dated January 31, 1928. 


Beginning October 31, 1928, the Bonds will be redeemable through a cumulative sinking fund calculated to retire the whole 


issue by April 30, 1961, to be applied on each semi-annual interest date to the redemption by lot of Bonds at par. 


Notice of 


redemption is to be given by advertisement, the first advertisement to appear at least thirty days before each redemption date. 
The Caja will have the right to increase the amount of any sinking fund instalment for the redemption of additional Bonds on 


any interest date and in any such case appropriate reductions will be made in subsequent sinking fund instalments. 


This right 


is reserved because repayments on the mortgage loans to be made by the Caja, against which these Bonds are to be issued, can 
be made by the borrowers either in cash or in bonds of the Caja in excess of the fixed minimum amortization payments and the 
Caja is not permitted by law to have its bonds outstanding in excess of the mortgage loans against which they are issued. 


The Caja de Credito Hipotecario was created for the purpose 
of making available credit facilities on reasonable terms for the 
development and improvement of real property in Chile. The 
Board of Directors, the President of the Board, the Chief 
Counsel, the Cashier, the Controller and the Secretary are 
appointed by the President of the Republic. 

During its entire existence of over seventy years, the Caja has 
operated successfully and has never failed to meet its obliga- 
tions. The record of its loan collections is very satisfactory. 
The losses incurred by the Caja on property foreclosed under 
its mortgages have not exceeded $40,000 in the aggregate for 
the last ten years. 

The Caja has no capital stock and is not operated for profit. 
It has power to charge a commission to provide for its ex- 
penses and for a reserve fund, as additional security for its 
bonds, and notes, but having accumulated a sufficient reserve, 
the Caja has now discontinued charging such commission. 


On December 31, 1927, the Caja had outstanding various 
issues of bonds aggregating $126,846,150 at gold par of ex- 
change and an issue of $10,000,000 of notes. The Caja issues 
its bonds only against first mortgages registered in its name. 
On December 31, 1927, the Caja had made against its out- 
standing bonds 11,754 mortgage loans, being an average of 
less than $11,000 per loan, and these loans aggregated less 
than 25% of the aggregate appraised improved value of the 
properties mortgaged as security therefor. Against its notes 
the Caja had on that date made 2,572 loans, being an average 
of less than $5,000 per loan. All its loans are made on a 
conservative basis and the risk is greatly diversified. As fur- 
ther security for its bonds and notes the Caja has accumulated 
a reserve fund of approximately $5,028,450 at gold par of 
exchange. 

Prior to the war, in 1911 and 1912, 


three issues of 5% Bonds 
of the Caja, not endorsed with the 


guaranty of the Govern- 


‘copper, 


ment, 
These 
Berlin. 


were made in Europe, at prices from 964% 


to 99%4%. 
issues are listed on the Stock Exchanges 


of Paris and 


The bonds and notes of the Caja are legal 
savings banks and trust funds in Chile. 


The present debt of the Republic ef Chile, including the present 
and all other obligations guaranteed by it, aggregates about 
$356,000,000 at gold par of exchange. The proceeds of the Govern- 
ment loans have been largely used for the construction or 
improvement of railways, harbors and other public works. 
The Government owns 3,390 miles of railroads, telegraph lines 
and other property, of an estimated value of approximately 
$650,000,000 at gold par of exchange. 


Chile is a mining and agricultural country. Its mineral prod- 
ucts are largely raw materials for essential industries. [Exports 
consist chiefly of nitrates, by-products of the nitrate industry, 
borax, wool and a limited amount of agricultural 

The largest known copper deposits in the world are 
in Chile. They occur near the surface and are of exceptionally 
high quality, resulting in the lowest cost production of any 
large scale copper producing area in the world. These deposits 
are being extensively developed, mainly by American capital. 

The trade balance of Chile is favorable. 
trade for 1927 aggregated $336,000,000 at the present gold 
parity of exchange and the balance of exports over imports 
amounted to $75,000,000. Since 1915 imports have exceeded 
exports in only one year. 

Chile is on a gold basis. 
lent to U. S. $0.12166. 
tral Bank of Chile, 
the United States. 


Application will be made in due course 
on the New York Stock Exchange.”’ 


investments for 


products. 


The total foreign 


Its currency is the Peso, equiva- 
Currency notes are issued by the Cen- 
similar to the Federal Reserve Banks of 


to list these bonds 





THE UNDERSIGNED WILL 


RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 


ALLOTMENT, AT 953%% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO 
YIELD OVER 6.30% TO MATURITY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 


& smaller amount than applied for, 


and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned, and subject to the approval of counsel. 
In the first instance, interim certificates of Guaranty Trust Company of New York will be delivered against payment in New York 
funds for bonds allotted, which interim certificates will be exchangeable for definitive bonds when prepared. 





Kuhn, Loeb & Co. 


Guaranty Company of New York 


The National City Company 


Subscriptions for the above Bonds having been received from Investors and Dealers in excess of the amount Offered, the 
subscription list has been closed and this advertisement appears as a matter of record only. 


New York, May 1, 1928. 
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Tobacco Stocks...a Buy? 


Our latest Bulletin analyzes 
their position; discusses the 
desirability of purchases. In 
addition, a general invest- 
ment program is outlined. A 
copy free. Mail the coupon. 
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years or more so many people have been 
ominously predicting disaster to the rail- 
roads because of motor transportation. It 
would appear that a mere glance at’ the 
records of rapid annual growth of railroad 
tonnage and earnings would have dis- 
abused the mind of such nonsense. Our 
problem is to get an adequate supply of 
transportation. There is no danger of an 
unemployed surplus. 


Another fallacy is the widespread idea 
that the railroads can make only 534 per 
cent for their stocks under the present 
law. This view is honey-combed with 
error. The point of recapture is 6 per 
cent, not 534 per cent. The 6 per cent 
which is allowed is on property value, not 
on capitalization, and after this 6 per cent 
is attained, one half of the additional 
profits may be retained. A road which has 
a high property value and a relatively 
small capitalization—Rock Island, for ex- 
ample—can pay about 15 per cent in divi- 
dends before the earnings are subject to 
recapture. Again, a road with a large 
low cost funded debt and a small stock 
capitalization can earn 10 or 15 per cent 
or more for its stock, even if property 
value and capitalization are the same. 


Recently I have observed a number of 
printed comments stating that such and 
such a road did not earn its fixed charges 
in the first quarter of 1927 and some per- 
turbed correspondents have written me 
about this seemingly terrible state of affairs. 
It is quite natural—quite inevitable—that 
many roads will fail to earn fixed charges 
in the first quarter, although they may 
round out the year in a most satisfactory 
way. This is because the fixed charges 
of a road—bond interest, etc., are rigid. 
They are just as great in the first quarter 
as in the last quarter. But earnings vary 
materially, and are the smallest in the first 
quarter. The formula is about as follows: 


Percentage of Earnings by Months 


Per Cent of 


Month Year’s Total 
ND gC Ln aan w Sb Vase a ele 5.7 
(bs Se ny Seer ae 5.4 
IN re osc icetere hina te cee S 7.5 
ER ccs kins Aww SoS alo hm le ee Ole 6.7 
OO ee ae ee eee 7.4 
RD cupkcb se sakans seiva vewane 8.4 
OD RE ee oe ee ee 8.9 
Se ah vin ipo ae Be blero se 10.4 
a ee et ee 10.8 
eS SS ere een eee 11.2 
RIN ce eae ie kw Steel ao we 9.4 
J, a ea ae ae eee are 8.2 





Total 12 months 


What appears to me to be the most mis- 
chievous and misleading practice of all is 


the habit of being influenced by bulk 
statistics. Such composite statistics and 
averages, properly employed, may be useful 


as a guide to the situation as a whole, but 
they cannot be successfully used as a guide 
to specific operations. For example, the 
total freight car loadings are widely pub- 
lished each week, while the loadings of in- 
dividual roads are not published at all. If 
the bulk showing is lower, the tyro jumps 
to the conclusion that the railroad business 
is bad—that the rails should not be pur- 
chased or held. To illustrate the error of 
this conclusion, I produce herewith a table 
showing the loadings of leading railroads 
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for the latest week for which detailed fig- 
ures are available at this writing. 


Freight Car Loadings 


(Including Cars Received from Connections) 
Week Corres- 
-Ended pond- 

Apr. 7, ing Week Ine. 

1928 1927 or Dec. 


Dai BOR onic: oe ai 2,209 2,475 — 266 
ee ee ee 34,138 35,553 —1,415 
Asi Geemt Te «.sccs 24,666 26,791 —2,125 
Balt & Ohio ...... 60,439 64,970 —4,531 
Ches & O10 ...0:.0 28,670 33,307 —4,637 
Chi & Alton ........ 7,420 6,844 + 576 
Chi @ TH Bawccssics 7,519 7,688 — 169 
CB EB. @ sccacess 33,355 31,295 + 2,060 
Chi Oe kei ewie-co 56 6,711 6,248 + 463 
Chi MS P & Pac .. 34,112 36,047 —1,935 
oe ee. eee 39,289 40,345 —1,056 
Chi EP eR csc 27,658 27,296 + 362 
ccc & & & .... 26,488 28,427 —1,939 
ne ee I aga eore.a 6 2,997 3,057 — 60 
Det & Fee ésccwsee 17,483 17,649 — 166 
el Ts Be cose oss 21,307 22,479 —1,172 
ee = See 5,455 5,454 - 1 
eS CAP ror 37,513 34,455 +3,058 
Gt Northern ...... 13,410 13,236 + 174 
ee are 42,627 42,208 + 419 
Oe ee re 5,348 5,566 — 218 
ge REA Pra 4,839 6,100 —1,261 
NS Pe a 22,586 22,746 — 160 
leu & Beak ...... 36,169 40,268 —4,099 
Mion @ &t te ...... 5,902 5,352 + 550 
MS P&S 8 M.. 11,071 11,221 — 150 
Mo Kan & Tex .... 10,401 10,969 — 568 
ee 30,286 28,948 +1,338 
i es”: 73,501 71,916 +1,585 
NYC & Bt i .... 35,306 22,912 +2,474 
NYNHé&éH .... 34,562 35,962 —1,410 
oS a See 4,903 4,155 + 748 
Nerfolk @ W ...:.. 25,059 31,071 —4,012 
Mor Bee .6sks ties 17,221 16,620 + 601 
a ee ee 150,147 157,243 —7,096 
Pere MOrqg ......5+% 14,656 15,120 —— 464 
eS a ere 16,576 16,737 — 161 
Oe once mie clei 5,790 4,639 +1,151 
Seaboard «.......+.« 20,3823 20,037 + 284 
Me DRS. sxsnicsucscs Bee 28,110 —1,465 
Southern Ry ....... 51,894 52,270 — 3:76 
Tex & PRO ...6.:s05% 11,291 10,654 + 637 
inten Be «wks ss 25,377 24,035 +1,342 
PrP eee 17,563 17,325 + 238 
Western Md ........ 9,859 11,229 —1,370 
Westerm® POC «cece 3,214 3,102 + 112 
Wheel @ L. E ...... 8,870 8,570 + 300 


In this particular week total loadings 
were 919,296 cars, as compared with 953,- 
97 cars in the corresponding week of 1927, 
a decrease of 34,611 cars, but almost half 
of the roads showed increases. 

The same drawback is found in connec- 
tion with the monthly earnings. While the 
reports of various roads are published by 
most leading papers, far more space is 
given to the composite figures of a large 
number or of all roads. The headlines 
will state that class 1 roads showed an in- 
crease or decrease of such and such a 
percentage. Upon examination we find 
just as much divergence in the earnings of 
individual roads as has been illustrated in 
the table of car loadings. 

We cannot buy or sell the total car load- 
ings or the total monthly earnings. Our 
task is to find out which particular roads 
are making and which are losing money. 
That is elementary. 

In examining the monthly reports of 
various roads it should always be remem- 
bered that these published figures refer 
only to operating revenue and do not in- 
clude “other income,” such as interest and 
dividends on stocks and bonds owned. This 
outside income, in which the Government 
has no interest, and which is not subject to 
recapture, averages about $2.50 a share on 
the aggregate of common stocks. But here 
again an average is not a safe guide, as 
some roads have a very large amount of 
other income, while others have very little. 

Summing up the foregoing statements it 
appears fair to conclude: 

(1) That the physical and financial con- 
ditions of the railroads as a whole are 
better now than at any time in recent years. 


(2) That the outlook for a_ steady 
May 9, 1928 
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A Return of 6.56% 


Dividend Requirements Earned 5% Times Over 


Oklahoma Natural Gas 


Corporation 
642% Cumulative Preferred Stock 


Price 99 flat 


presents a real opportunity for safe investment 
in a security well protected by both assets and 
earnings. 


Oklahoma Natural Gas Corporation is one of the 
largest gas gathering, transmitting and distribut- 
ing systems in the world. Property valuation, as 
shown in our descriptive folder, is reported in 
excess of $52,900,000. 


Write for folder FW-9 sent gladly on request 


G.L. OHRSTROM & Co. 


growth of traffic, comparative and seasonal, 
is excellent. 

(3) That the railroad securities are, 
generally speaking, undervalued as com- 
pared with the rank and file of industria] 
securities, 

(4) That the floating supply of railroaq 
stocks is unusually small. 

(5) That a decided advance might easily 
occur in this division of the market with- 
out any additional burden being placed on 
the credit supply. In fact, a moderate 
amount of switching from high-priced in- 
dustrials to rails would probably result in 
an actual decrease in brokers’ loans. 

(6) That most of the public concep- 
tions of railroad conditions are erroneous. 

(7) That discrimination in the choice of 
securities is the most essential ingredient 
of success. 

It will be observed that in the foregoing 
comments I have not taken into account 
the possible or probable effects market- 
wise of consolidations. I consider it better 
policy to depend primarily on values, earn- 
ings and prospects, rather than upon the 
plans of big interests, which are seldom 
disclosed until they are about perfected. 
It is freely admitted, however, that in the 
consolidation program the railroad group 
has a great deal of speculative ammunition. 
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106%, yielding 5.34 per cent to maturity. 
While the issue is callable at 105, it is 
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Where Profits Are Possible — 
And Safety — IS GUARANTEED 


Extra Profits seem assured for holders of Guar- 
anteed 6% Participating Bonds in addition to 
the FIXED GUARANTEED 6% RETURN. 


These profits should be derived from a well man- 
aged Trust controlling seasoned high grade 
stocks which constitute part of the pledged se- 
curity behind the bonds. 

Guaranteed by a $6,500,000 Surety Company— 
direct obligation of a Company having net worth 
of $3,000,000. Total security equal to $1,450 to 


unlikely that this feature will be exercised 
within the reasonably near future and, of 
course, the warrants are always detach- 
able. The preferred, which has $4.50 ac- 
cumulated back dividends, is selling around 
33 with the common at about 24. All is- 
sues are listed on the New York Curb 
Market. 
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Montgomery Ward— 
Rating “A” 
The upturn in prices for farm commodi- 
ties had little influence on the action of the 
mail order stocks as influencing the pur- 





each $1,000 bond. 


chasing power of the farmer. This might 
be explained in the decline of 3.7 per cent 














Send for Folder A7 in April sales and a 4 per cent decline 
. ° *,° in sales for the first four months of the 
National American Securities on 
Company Pierce-Arrow— 


Rating “D” 

A total loss of $359,673 in the first quar- 
ter of 1928 was reported by Pierce-Arrow. 
Net loss amounted to $157,799 with depre- 
ciation of property and equipment, taxcs 
and interest making up the remainder 0! 
the total. 


} (Incorporated) 
HY National American Building 
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Conservative Investments 
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Investment Department President Harbord’s statement that com- 


mon dividends cannot be deferred much 
longer, added further stimulus to the buy- 


The Financial World 
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PROFITS Between Jan! and April 30, 1928 
ORR Stocks Held Full Paid = 
as 102 
vs SUGARS jo ish 
UTILITIES RAILS doe Ry. Equip STEELS GENLMKT. 


228 STOCKS 





are you profiting from this advance in 


Electric Light & Power Stocks? 


Note these different stock groups, as steels, sugars, rails, utilities, etc.—which has 
been showing the most profit? 


@ Over months past, at a time most persons overlooked them, the American Securities 
Service has again and again pointed out the sound position and possibilities for real 
profit in electric light and power stocks. 


@ Compare the results, what different stock groups have done. Whereas steel stocks, 
as measured by Standard Statistics averages, have during the bull market since Jan- 
uary lst advanced almost none, railroad equipments likewise less than 1%—rails 5% 


—sugars show a loss—these electric light and power stocks have scored an advance 
of 22%. 


Sound security considered, these electric light and power issues have been the 
choicest stocks on the board. 





@ Market conditions are selective. Certain stocks are simply doing better than others— | 
in the same market. See for instance—in diagram at right— | \ 
during July to February how utilities forged ahead of rails. ” 

Note on diagram at top how electric light and power stocks 


show 12% larger advance since the first of the year than the 
general market average. 





@ During four vears now, the American Securities Service has 
been recommending more electric light and power stocks than 
any other one group—and every purchase has shown a profit. 





What further profits ahead now? 


@ While various stocks in other groups are now high, and unsafe, certain sound electric 
light and power stocks offer fine promise, yet. 


@ These particular stocks are described, and the whole electric light and power outlook 
analyzed with care, in another special report just prepared for our clients. This re- 
port should prove valuable, as our previous reports have been. A few extra copies 
reserved for distribution, free as long as the supply lasts. 


Clip Coupon at Right 


American Securities 9 --—-—--—--—------ 
Service 











American Securities Service 
2318 Singer Building Tower, New York 


Suite 2318 Kindly send me copy of your latest “Special 
Singer Building Tower also copy of “Making Profits in Securities,” 
both free. 
New York 











| 
| 
| Report on Electric Light & Power Stocks,” 
| 
| 
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A Graph of Growth 


The chart below is a record of Investors 


Syndicate’s consistent and sub 


stantial growth. 


It is a significant sign of the public’s growing 


appreciation of the value of 


a definite plan 


requiring systematic investing. 
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We Guarantee You $1,000 


to $10,000 or 


more 


in 120 months on monthly caren - 
low as $6.30. This unconditional guarantee 
hc eee by our assets of over $20,000,000 


and our experience of a third-of-a-century. 


Mail the Coupon Today for Illustrated Booklet, " 
“The Guaranteed Way to Financial Independence 


INVESTORS SYNDICATE 


Established 1894 


17 East 42nd Street, New 


York City 


Home Office: 100 North 7th Street, Minneapolis 


Address ...---ccsece ee er ee 


Name ee eee ee werTrtorrtr eee Lee 
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ing of Radio. Earnings for the first quar- 
ter, which will be reported shortly, ane 
expected to show sharp improvement. 


South Porto Rico Sugar— 
Rating “A” 

Recent strength in South Porto Rico 
Sugar can be generally credited to indica- 
tions of an improved situation in the sugar 
industry and with it the prospect of a stock 
dividend declaration later in the year, 
Earnings for the current fiscal period to 
end September 30, 1928, are expected to 
equal those of the year previous when $4 
a share was earned. 


Spicer— 
Rating “C” 
Market activity in Spicer reflected the 
improved earnings for the first quarter due 


- to the company’s benefits from the heavy 


production schedules in the automobile in- 
dustry. With the retirement of the re- 
maining preferred stock in prospect the 


common is fast approaching the status of 
a dividend payer. 


Telautograph— 
Rating “A” 

The consistent and steady improvement 
in the earnings of Telautograph were 
maintained. The current report for the 
first quarter of this year shows 28 cents 
a share earned compared with 23 cents in 
the first three months of last year. The 
stock appears attractive at these levels. 


U. S. Realty— 
Rating “A” 

Earnings of U. S. Realty for the current 
year ended April 30th are expected to be 
between $7 and $8 a share. It is likely 
that the present rate of cash payment will 
be increased or a stock distribution con- 
sidered, both of which the stock is reflect- 
ing in its strength and activity. 


Utilities Power & Light— 

. Rating “A” 

The prospect of Utilities Power & Light 
being made the nucleus for a large hold- 
ing company which will acquire a number 
of British utilities directed speculative at- 
tention to the stock. A sizeable loan has 
been obtained to acquire the controlling 
stocks of the British companies. 


Yellow Truck— 


Rating “C”’ 

With generally unfavorable conditions 
prevailing in the motor truck industry as 
evidenced in the earning reports issued for 
the first quarter, there has nevertheless 
been a marked change indicating the activi- 
ties of Yellow Truck in the field. The 
shift to the light smaller speedy vehicle 
with a reduction of production in the 
heavy duty field suggests a prominent place 


in the industry for the General Motors’ 
ward, 


Westinghouse— 
Rating “A” 
The sharp advance in the price of West- 
inghouse can be attributed to a better ut- 
derstanding of its true value as measured 
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Metropolitan Chain Stores, Inc. 


One of the younger and fast-growing 5 and 
10 cent type of Chain Store Companies 


| Send for Complete Analysis Circular FW 59 


George H. Burr & Co. 


57 William Street, New York 


BOSTON PHILADELPHIA 


ST. LOUIS 

















over the next several years. The news of 
the week emphasized these prospects in the 
report of the progress being made by the 
company in constructing the world’s larg- 
est portable railway station for the Paulista 
Railroad in South America. The majority 
of the electric locomotives operated by this 
railroad were also built by Westinghouse. 
The stock continues as deserving of worthy 
consideration in making up any sound list 
of holdings. 


Willys-Overland— 
Rating “C” 

Willys-Overland reported a sharp im- 
provement in earnings for the first quarter 
of the year with net income of $2,802,896 
as compared with $2,358,896 a year ago. 
A special charge-off of $1,155,320 repre- 
senting rebates to dealers because of the 
reduction in prices early in the year re- 
sulted in only $1,647,575 being carried to 
surplus. This can be regarded as a 
non-recurring item in the current period 
and in maintaining production at around 
1,500 cars a day, an improved showing 
should be made. The company produced 
more than 115,000 cars in the first four 
months of this year. 


Railroads 


Bangor & Aroostook— 
Rating “B” 

A statement issued by President Todd of 
Bangor & Aroostook intimated that the 
earnings of his road for the first six months 
of 1928 would likely be less than those of 
the corresponding period of a year ago 
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which were unusually high. Current load- 
ings have been considerably below those of 
last year, although improvement has been 
noted in the past week, with better condi- 
tions indicated throughout the current 
month. : 


Colorado & Southern— 
Rating “B” 

Colorado & Southern reported consoli- 
dated net income of $3,278,605 after taxes 
and charges for last year, or equal to $8.38 
a share as compared with the $13.44 report- 
ed in 1926. 


Missouri Pacific— 
Rating “C” 

The activity and strength in the stocks 
of Missouri Pacific during the week indi- 
cated a closer approach in the plans of 
clearing up back dividends on the senior 
issue. No announcement was made and it 
is likely that there will be further delay 
before the final plan has been agreed upon. 
The comprehensive program of consolidat- 
ing subsidiaries will likely receive prefer- 
ential consideration as will the dividend 
status of Texas & Pacific. The stocks do 
not appear to have fully discounted their 
ultimate possibilities. 


Southern Railway— 
Rating “A” 

Southern Railway has been in de- 
mand in appreciation of a possible dividend 
increase before the year is out. If the 
rate is changed, the common will probably 
be put on a $10 per annum basis compared 
with the present $8 rate. 


Canada Aids Ottinger 

N the absence of a mutual agreement to 

protect their citizens jointly against the 
wily operations of bucket shops, Canada 
and New York State have given them a 
loophole through which to reach their 
prey. It has enabled the bucket shop men 
to flood Canada through the mails from 
New York, and if they refrain from doing 
any business in New York State, they 
would not be amenable under the Martin 
Act. Vice versa, the bucket shops can 
locate in Montreal or Toronto, and as long 
as they did not molest Canadians, our state 
laws could not reach them or curb their 
operations. These swindlers, ever alert in 
finding zones of safety, saw the advantages 
of operating from Canada or from the 
States, according to the character of 
schemes they were operating. That was 
why so many of them moved over into 
Canada, after THE FINANCIAL Wortp’s 
exposure of the fraudulent character of 
the Boston Curb, and like a plague began 
to infest her financial markets. 

Attorney General Ottinger recently con- 
ferred with the Canadian authorities and 
suggested the enactment by Canada of an 
act similar to our Martin Act. Fortified 
by such legislation, New York State and 
Canada could then co-operate to bring to 
quick account a financial swindler or a 
bucket shop operator. 

Assistant Attorney General Timothy J. 
Shea has been assigned by General Ottinger 
to assist the Canadian authorities in draft- 
ing a stringent fraud law, and he is emi- 
nently fitted for the task assigned to him. 
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Security 
Salesmanship 


—the Profession 


To the Successful Security Salesman 
the selling of securities is a most 
fascinating profession. 


For those who possess the right facts, 
the opportunities are unlimited, and 
the rewards are great. 


Knowledge Sells Securities 


Lacking knowledge you cannot convince, 
and failure to convince means lost sales. 
But the right kind of knowledge is neces- 
sa a mass of miscellaneous information 
is worth little. - 

The Babson Institute Training in Invest- 
ments and Security Selling has been de- 
veloped to present those facts which bring 
success in Selling Securities. 

This System of Training is now used by 
scores of the most successful firms. ’ 
Your request will bring you—booklet 
“Security Salesmanship—the Profession. 
No charge or obligation. 


Simply Ask for Booklet 1968 


Babson Institute ®*°s3.57"" 
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This Record 
Inspires Confidence 


When bankers say that char- 
acter is the best security, they 
express a truth which you can 
apply to your investment 
specialist. 

The character of the House of 
Hodson is written into its rec- 
ord of 35 years of successful 
investment experience. 


PARTICIPATING 
BONDS 


are the outgrowth of this ex- 
perience and have been popu- 
larized by us for a period of 
fifteen years. They embody 
the principle that the investor 
is entitled to share in the prof- 
its which his money helps 
make possible. Therefore, 
these bonds offer, (in addition 
to 6% bond interest) participa- 
tion in the profits which good 
management earns. 


MORE MONEY! Tiis 
booklet points 
the way through 
Participation. 
Use the coupon. 


TELLIER ASIII E II 
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ee ee CLIP HERES = oe me — - 
Send me Booklet F-368 


SO ee SL bbbd SUH EN aS SS wHSSS SS be 

a] 
Address... .cccce ee eed she sabes s “4 
PS c6cccbabesceusseseneeess peepanee 


Clarence Hodson s [i 


eames ESTABLISHED 1893 == INC 


SPECIALIZE IN SOUND SECURITIE 
YIELDING ABOVE THE AVERAG! 


165 Broadwav- New York 
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The Bond Market 
(Concluded from page 602) 








no fundamental developments which would 
appear to warrant their activity. Iowa 
Central 4s crossed 18 and Minneapolis & 
St. Louis Ist 4s sold above 23. Seaboard 
adjustments have been active at higher 
prices, selling as high as 59 during the 
week. 

Treasury bonds have been relatively 
dull, although prices have held fairly well, 
considering the fact that the Federal Re- 
serve Banks have sold more than $80,- 
000,000 Government 
end of March. 

Trading in the foreign list during the 
week was light with steady prices. 
$62,000,000 new bonds were offered in the 
foreign market. The largest was an issue 
of $30,000,000 6 per cent sinking fund 
gold bonds of the German Bank of Agri- 
culture (Deutsche Rentenbank-Kreditan- 
stalt) due 1928. The Mortgage Bank of 
Chile floated a loan of $20,000,000 6 per 
cent sinking fund gold bonds due 1961. 
A refunding loan was issued by the De- 
partment of Akershus (Norway), amount- 
ing to $8,000,000, maturing 1926 and bear- 
ing interest of 5 per cent. The purpose 
of this issue is to retire internal obliga- 
tions of the Department, which bear 6% 
per cent interest. The Ruhr Chemical 
Corporation (Ruhrchemie - Aktiengesell- 
schaft), a receitly organized company, ap- 
peared in the market with a loan of 
$4,000,000 6 per cent sinking fund mort- 
gage bonds due 1948. 


securities since the 











INVESTING 
BY MAIL 


@ .More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 
Established 1911 | 
60 Broadway New York | 

















STANDARD 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 









































DIVIDENDS DECLARED 
Pe-  Pay- Hldrs. of 
Company Rate riod able Record 
RR TNO ick ieccceactadee 75c Q July 1° June 15 
Do 1% of. ... $1.75 Q July 1 June 15 
Am. Home Prod. ...................25¢ M June 1 May 14 
| ee ere ee e $2 Q June 1 May 10 
Do B sreptacnbiasstursckpsoascesee an a: 2 Je 
Brown Shoe .....................624%e Q June 1 May 21 
Lee PC $1.25 Q June 15 May 8 
fT er eee $1 Q June 1 May 15 
Do 7% pf. .................1%% Q June 1 May 15 
iE |. 4 Seemann | $2 Q June 1 May 15 
Household Prod. ............ 8T7T%e Q June 1 May 15 
Hud. & Man. ......$1.25 Q June 1 May 16 
Int. Combust. Eng. .............50e Q June 1 ‘May 15 
0 De nnn gi7s @ duly 1 June 1g. || Cam the increasing activity in rails, metals, 
Sl rae $1.56 Q June 1 May 15 and oils be interpreted as indicating a 
a. ae poche = : _ " — m broadening of trading interest of stocks 
ge . QXINg ............200 une a : 
SR: Ge BO ccc nee Oe we. 2 May 15 which are 
Liggett & Myers .......... .-------$1 Q June 1 May 15 4 
ee oc. a 7 eae behind the market? 
oe < a ee | 1 — : ed = Only relatively few stocks participated in 
i es /* une a 5 ; 
Purity Bak. new (In.) .......75¢ Q June 1 ved 15 recent advances. Let the famous Weighted 
Do $6 pf. (In.) ....83 8-10¢ .. Jume 1 May 15 Average of authoritative opinions—scientif- 
Roxy Theatre A (In.) ........ 87%c Q June 1 May 15 ically developed for The Business Eco- 
Phe Ist Phe $1.73. Q June 1 May 18 || omic Digest—tell you the net opinion of 
De 26.00... $1.75 Q June 1 May 18 stock market conclusions. It 
os “¢ | | Ege ° %e Q June 15 May 15 ma weighs all reliable opinions accord- 
Stand. 0. of Ohio, pf.......... 1.75 Q June 1 May 11 . : 
Studebaker Corp. .......... $1.25 @ June 1 May 10 ing to the best accuracies of the 
DD nikctitese cpniccdswiicnccpeeeee Ge a ok. ee ae respective economists. 
— Roller Bear .... a 2 oe 4 ed = Send for a free current copy of the 
0 Se lL ay - . +a: p : . 
Transue Williams Stl. ............25¢ Q July 10 June 30 Digest containing valuable informa 
SS i a 75c Q June 15 May 31 tion on the probable future trend 
atom Taek Car ...........5.20 $1.25 Q June 7 May 16 of security prices. 
Vacuum Oil new (In.) ........ 75c Q June 30 May 31 
West Penn. Elec. A........$1.75 Q June 30 June 15 
PG UD oo neconcicscssantsasneree 50c Q May 31 May 15 





*Payable in cash or stock. 


RIGHTS ON N. Y. S. E. 


Stock Record Expire Privilege 
Christie Brown. .4-16-28 5-15-28 1- 5@ 50 
Curtiss Aero ....4- 9-28 5-10-28 1- 3@ 52 
Intern’l] Cement.4-21-28 65-11-28 1- 10@ 65 
Pennsylvania ..4-14-28 56-31-28 1- 8@ 50 
Sou’ern Cal. Ed.3-30-28 5-15-28 1- 10@ 25 


St. Louis-San 


Fran. com ....3-16-28 5-15-28 *%- 


1@199 


*Preferred. 
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Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,] 11 


Without obligation mail me your current 
Digest. 
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One Outstanding Stock! 


(A New Method in Investment Advisory Service) 





EW individuals are able to invest in one hundred different securities during the course of the 
year. Picking and choosing, at random, from a broad list of recommendations, is a burden. 


The American Institute of Finance has relieved ifs clients of this handicap—removed it 
completely. 





__ All through 1926-and 1927 the Institute recommended, from time to time, what it con- 
sidered the outstanding individual stock to buy, combining safety with satisfactory profit possi- 
bilities, for the client who wishes to make only one individual purchase. 


The following is a complete record of a// outstanding individual opportunity recommen- 


dations of 1926 and 1927. These stocks—all recommendations given—show a net gain of 669 
points. 


1926 Recommendations 


Per Cent 
Recommended Present Points Points Profit on 

Stocks at Price Protection Profit Capital Used 
Colorado & Southern .... 70 120 30 50 167% 
Chesapeake & Ohio ...... 117 164* 30 47 156% 
ay 125 195 30 70 233% 
Pere Marquette ......... 82-83 142 30 60 200% 
Missouri Pacific common .. 35-36 57 20 21 105% 
International Harvester .. 127 160* 30 33 110% 
Air Reduction .......... 130 210 40 80 200% 
Gulf, Mobile & No. common 35 65* 20 30 150% 
EE 145 195 30 50 167% 
Rock Island ............ 69 116 30 47 156% 

1927 Recommendations 

Delaware & Hudson ..... 182 227* 40 45 112% 
Baltimore & Ohio ........ 109 118 30 9 30% 
US Serena 46 96* 25 50 200% 
Union Pacific ........... 170 200 30 30 100% 
Chesapeake & Ohio ...... 166 200 40 34 85% 
New York ventral........ 148 190** 30 42 140% 
Peoples Gas ............. 143 175** 40 32 80% 
Standard Oil of New Jersey 38 47 20 9 45% 
Chesapeake Corporation .. 73 78 30 5 17% 
Northern Pacific ......... 94 102 30 8 26% 


*Profits taken at indicated price. Chesapeake & Ohio and International Harvester reentered at 166 
and 165. **Price includes value of rights received and sold. 


RESULT:—NOT A SINGLE LOSS—AN AVERAGE PROFIT OF 123% ON CAPITAL INVESTED 


Place yourself in a position to benefit immediately from this unusual Service. ‘Che Institute 
has recently released a NEW individual outstanding profit opportunity recommendation. Send 
immediately for latest Advisory Bulletin, containing outstanding opportunity recommendation 
and literature explaining this unique Service. 


Simply sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


| 

American Institute | 
of Finance | Send me Free Bulletin, FWMY-5. 

| 

| 

| 


TRO Seco cess tessa ccttencetant achechcartsestnnhartls 
260 Tremont Street, Boston, Mass. 
SS  PRGGRROSS) on c2 kiss test 
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As an Investment 


Descriptive Circular Upon Request 


LIBAIRE & COMPANY 


Members New York Stock Exchange 


74 Broadway 





Safeway Stores, Inc. 
6% Preferred Stock 


Telephone Hanover 6660 


New York 

















of STOCKS, 


pay and others free. 


reports 


I get a good many, 


Where Do Successful Investors 
Get Their Information? 


A prominent architect and builder (name on request) of Fredericksburg, Va., 
believes he has found a satisfactory answer to the above question. His letter 
of April 16th is reprinted below. 
“I want to thank you for TABULA- 
TION OF COMPARATIVE EARNINGS 
reported during March. 
am also glad to know we will receive 
these monthly. This is what I have been 
trying to find for some time, and was 
on the verge of writing you to learn if 
you Tabulated the reports published in 
THE WALL STREET NEWS. 
have meant much to me, 
only buy stock on these reports. 
WALL STREET NEWS is, 
me the only publication on the subjects 
treated worth the time for reading, and 
some for which 
I have Interna- 


tional Harvester stock today that I 
bought on an article written in THE 
WALL STREET NEWS: that this com- 
pany was earning at the rate of $17.00 
on the common stock and it was selling 
$150 (present market price around $246 
a share): If one wants to keep posted 
on the real situation in the stock market 
let him read the lines and between the 
lines of THE WALL STREET NEWS. 
I think my subscription is good to Au- 
gust, but do not let it run out—just send 
my bill when it is due. I am on your 
list for keeps.”’ 
(Signed) F. P. S. 


Ask for Sample Copies and Tabulation of Earnings on Common Stocks | 


of Corporations Reported in March—FREE! 
MONTH’S TRIAL—Nezt 25 Issues for $1 
(Including March and April Earnings Reports) 


THE WALL STREET NEWS 


Published DAILY by 
The New York News Bureau Ass’n 
42 New St., Dept. A2, New York City 














Samuel Ungerleider 


& Company 


50 Broadway 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock Exchange 
Detroit Stock Exchange 
Chicago Board of Trade 
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BRANCHES 
1372 ee | 


ew or 
Cleveland Detroit 
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to all Branch Offices 


New York 
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Ebel’s Hocus Pocus 

N the plea that tremendous vol- 

ume of business has again swept over 
Wall Street, Ebel & Company advise their 
clientele that they are unable to answer 
their correspondence as promptly as they 
would like to, and that it will take at 
least ten days before they will be able to 
take care of it. Because of this congestion, 
customers are told that it is unnecessary 
to write again, as their letters will be an- 
swered as soon as they are reached. From 
the correspondence we have received, it is 
apparent that Ebel & Company finds it dif- 
ficult to settle promptly the claims of clients 
and employs this plea of business conges- 
tion to secure delay. The excuse they 
offer is a bluff of the boldest type. Ever 
since the Attorney General secured a tem- 
porary injunction under the Martin act 
against Ebel’s Thrift Plan his concern has 
been put on the defensive in explaining to 
customers why their demands are not com- 
plied with promptly. Apparently it is the 
beginning of the end. 











February, 1928, the Associated Gas 


R ‘reveuary, 1 for the year ended 


dends. 


& Electric system showed a gain of 
33 per cent in gross income and one of 40 
per cent in net before depreciation and divi- 


Gross for the twelve months ended 


this year amounted to $40,308,589 compared 
to $30,131,629 in 1927. Net income totaled 


$18,01 
1927. 


7,352 this year against $13,617,033 in 
After a charge of $1,968,445 for de- 


preciation, there remained a balance of 
$6,243,717 for dividends and surplus for the 
twelve months ended February, 1928, com- 


pared 
ended 
50. 


American Light & Traction reported a 


to $4,167,103 for the same period 
in 1927, a percentage gain of about 


* * * 





gain in both gross and net income for the 
twelve months ended March, 1928. Gross 
for the period ended this year amounted to 
$37,986,539 compared to $35,587,414 in 1927. 
After all charges and preferred dividends, 
the amount available for common dividends 


came 


to $6,731,264 or $12.88 per share in 


1928 compared to $6,079,618 or $11.63 per 


share 


in 1927. 


* * * 


Montana Power reported a slight in- 
crease in earnings for the first quarter of 
the current year, showing gross income for 


that 


period as $2,524,200 compared to 


$2,458,150 for the first quarter in 1927. Net 
available for the common after all charges 


came 


to $1,050,450 in 1928 against $1,008,- 


392 the preceding year. 


A 
porte 


* * * 


further decline in earnings was re- 
d by New York State Railways for 


the first quarter of 1928, when a gross 
income of $2,644,292 was reported com- 
pared to $2,788,415 for the first three 


months in 1927. 


Balance available for 


depreciation, dividends, and surplus totaled 
$215,759 in 1928 against $294,016 in 1927. 


* * * 


Reflecting the reduced expenses and fixed 
charges of the rearranged system, General 


Gas 


& Electric reported a small decline 


in gross income for the twelve months 
ended March, 1928, but a gain in net avail- 


able 


for preferred dividends. Gross for 


the year ended this March shows as $23,- 


830,2 
year 
for p 
cludi 
1928 


16 compared to $24,764,134 for the 
ended March, 1927. Net available 
referred dividends after all charges in- 
ng depreciation came to $3,251,862 in 
compared to $2,875,638 in 1927. 


* * * 


The net profit of the Pacific Telephone 
& Telegraph System for the first quarter 
of 1928 totaled $3,181,746, after taxes, de- 


preci 


ation, interest and other charges, 


equivalent, after allowing for dividend re- 
quirements on the preferred stock, to $2.09 
a share earned on 930,000 shares of com- 


mon 





stock. 
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The Financial World Quarterly Index 


The following is an index of the leading articles published in THE FINanciaAL Wortp in the first quarter of 1928. 
Quarterly indexes are published at the request of many subscribers who have said it would be of great assistance to them 


The quarterly indexes for 1926 and 1927 were published _ 
THE FINANCIAL Wor p in issues bearing the following dates: April 10, 1926; July 17, 1926; October 16, 1926; January 2 


Title 


Issue 
Standard Oil of New Jersey 00000000000... Jan. 25 
Oil Outlook Improves ..0.000000000.....................Feb. 1 
Phillips Petroleum .0000..0.0.000.ccccc--------Feb. 8 
Standard Oil of California “See dalenan Feb. 22 
Oil Situation in Mexico .................... § Feb. 29 
UMar. 7 
Status of the Oil Industry 2000000... Mar. 21 
Over-the-Counter Market 000000000000. Weekly 
Passing Impressions. ....................-.:0:::--++0--------.-. Weekly 
Philips Petrolecme 2... n-ne ceceescnsns OD. § 
Preeety Pier Miles ..................................... Jan, 
Preferred Guide Record ............00.00........ web. 8 
f Jan. 11 
Preferred Stock Purchase, A Guide for..{ Feb. 8 
| Mar. 14 
Preferred Stocks, Non-Callable .......................Jan. 25 
Public Utilities : 
Public Utility Notes ...................... ....... Weekly 
Columbia Gas & Electric ...............................Jan. 4 
The Cutienk for “U. G. 1.” ..........................Jan. 
Middle West Utilities Thrive .....................Jan. 18 
Utiilties Forge Ahead ........-.....0..00...... ae 
Investigating the Utilities —.............. Feb. 8 
Northern Ohio Power. .............0.0.................Feb. 8 
Three Utility Merger Stocks ..........................Feb. 15 
Commonwealth Power ................ Zi caniein 
A Group of Insull Utilities ...00.............Feb. 14 
Middle West Utilities -...........0.....................Mar. 21 
High Yield Utility Preferreds at ait Mar. 28 
Raiiroad Equipments. ......................................Fea. 1 
Railroads : 
Nickel Plate .......... se haptestsianes Jan. 4 
Chicago, Milwaukee & St. Pal .......... Jan. 11 
What the Car Loadings Show .................... Jan. 11 
November Railroad Earnings .......................Jan. 11 
St. Louis-San Francisco ..........0000------1-e---Jan. 25 
The Railroad Situation .............................-....Feb. 1 
What the Car Loadings Show Wee eds Feb. 8 
December Railroad Earnings .......................Feb. 8 
Five Rail Prospects ............-csccccceeeeee----- Feb. 15 
Five Dividend Paying Rails ......................Feb, 22 
January Railroad Earnings a: Oe 
Railroad Equipment Depreciation | acisnevsceee 34 
Six Dividend Paying Rails ........................Mar. 21 
What the Car Loadings Show ......................Mar. 21 
Railroad Merger Prospects ..........-...--.--.....Mar. 28 
St. Louis Southwestern—Agwi.................... Mar. 28 
Recommendations (Specific) for 1928 ...........Mar. 7 
Rubbers Enjoy Stability 0.0.00 .----Feb. 1 
Oe Jan. 25 
St. Louis Southwest.—Atl. G. & W. Indies..Mar. 28 
Sales Tax, Is It Needed? ..................... ..Jan. 25 


I acces incas higttsaenimcinatcticnandinn none Mar. 21 


Speed (Our), Is it Worth the Price?............Jan. 18 
Standard Oil of California .............................Feb. 22 
Standard Oil of New Jersey .......-..-.-.......Jan. 25 
Steel Prospects Favorable ................-.--.--- Feb. 1 
Sugar a 1 AOE eee Ok 
Swifts, The .. ....Feb. 29 
Texas etaaiiiliit ac ra on oni 
Tobaccos, Progress of the LTE Th 
TE i Ts SO aici ccnsiccceecin neni Weekly 
Unemployment, the Problem of .................... ...Feb. 29 
United Gas Improvement ........ ee | 
U. S. Cast Iron Pipe—Amer. Smelt. ee 


U. S. Realty—Johns-Mansville ....................--- Mar. 28 


Weekly Business and Financial Summary....Weekly 
Satis susie tnerereiakcmesniaiaice Jan. 18 


in referring to analyses of securities they were interested in. 
1927; April 9, 1927; July 20, 1927; October 19, 1927; January 25, 1928. 
Title Issue 
Agricultural Machinery Industry .000.00000000........ Feb. 22 
GOL LLL ATT Jan. 4 
SSS SRT Jan. 11 
American Smelting—U. S. C. I. Pipe............ Mar. 7 
American Tobacco—General Cigar ................ Mar. 28 
Amusements Face Sounder Position................ Feb. 1 
Atlantic, G. & W. Indies—St. Louis S’west....Mar. 28 
TRING, TR anna csscieseerstensisessnsnsee ..Feb. 1 
Backward Industries, The . a 
OLE EL Mar. 21 
ESE ee nee Jan. 4 
Bonds : 
Position of the Bond Market......0..00..0.......... Weekly 
Foreign Bond Purchase Guide .................... Jan. 18 
Guide for Bond Purchases ...0.0.0.0000000000000--. Jan. 25 
Record of the Bond Guide 00.00.0000. Feb. 15 
Guide Record of Foreign Bond Guide ....Feb. 22 
Foreign Bond Purchase Guide .................... Feb. 22 
Guide for Bond Purchases ............................Mar. 21 
German Welfare Bonds. ..............................Mar. 21 
Foreign Bond Purchase Guide ...................... Mar. 28 
Britain’s Financial Status ....... ee Te 
Brokers Loans, Those “So-Called”... Mar. 14 
“Bulls” and “Bears,” Among the .................... Weekly 
Bush, Irving T. ...Mar. 7 
Business and Credit Conditions 0... Feb. 1 
Case—Disclosing Hidden Earning Power ....Mar. 21 
Caution Signals, Watching for -........00000000....... Jan. 4 
Chains Face Record Year. .......-2......-..000..-.........Feb. 1 
Chicago, Milwaukee & St. Paul Jan. 11 
Columbia Ges & Electric ..................................}am. 4 
Commonwealth Power .. Ls 
Construction (New) Holds’ Up - siiniainaaandad Jan. 4 
Copper Stocks Gain Favor ...................0200.--- Feb. 22 
EEA Weekly 
Deere—Disclosing Hidden Earning Power ....Mar. 21 
Sa: 
Electrical Equipments. .............................--.--Peb. 1 
Farm Companies, Outlook for -......0000000....... Feb. 22 
Five Low Priced Stocks ................-00-----------Mar. 28 
France’s Monetary Situation ............................Feb. 22 
General Cigar—American Tobacco ................ Mar. 28 
Germany’s Reparation Problem ........................ Jan. 25 
Gold, Credit and Security Prices ................ ....Jan. 18 
Interest Rates, The Trend of ........00..000000....... Mar. 28 
Investment Program for 1928 ....0..00...2......- Jan. 11 
Inter. -s-thgea lian Hidden salattihis 
Power aiid tae ...Mar. 21 
Johns- Mansville—U. ae Mar. 28 
I ici cones sinceoreeniavenapeil Jan. 25 
EE ea ee ee Jan. 18 
ESL EATON Mar. 21 
MU PE CII iscsi nese Mar. 21 
Mining Prospects Improved ...............-.---.-.---.--- Feb. 1 
Motors: 
Trend of Motor Car Sales .......................... Jan. 4 
Motor Prospects Brighten. .......................... Feb. 1 
Modernizing the Motor World... Feb. 8 
Five Outstanding Motor Stocks .............. Feb. 15 . 
Motor Wheel—Murray Corp. ..................... _..Mar. 21 
Murray Corp—Motor Wheel ..... CATE Mar. 21 
National Advertisers’ Outlook .........................- Feb. 1 
National Biscuit—National Dairy Products..Mar. 14 
National Dairy Products—National Biscuit..Mar. 14 
New York, Chicago & St. Louis........................ Jan. 4 
Northern Ohio Power 20............:.:c::cccecssesseeseees Feb. 8 
Oils: 
I ll ninncitinncendiciinnch Jan. 4 
I I asa ssinsrshinisnsnsanonnnteenentienins Jan. 11 
RESTA erreneer Jan. 18 


Westinghouse Electric 
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ODD LOTS 


In listed securities carried on 
conservative margin. 


Your Inquiries Invited. 


Bunscombe & On. 


Members New York Stock Exchange 
71 Broadway New York 























Daily 
Market Letter 


touching on technical 
conditions of individ- 
ual stocks, gladly sent 
upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 





























A. 








in investment securities of public 
service companies supplying 
electricity, gas and_transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis Va 














HAENEL HI-POWER AIR PISTOL 









Accurate, hard shooting, 
made of highest grade 
Krupp steel thruout. The finest air 
pistol ever produced. Improve your 
shooting—use it anywhere. 

Either .177 or .22—$11.75. 
Peliets per M.—.177 Cal.— 


$1.50; .22 Cal.—$2.50. 
Golf Balls: “Silver King,” ) el :s eee 
Golf Balls: “Walter Hagen,” dozen... .$6.60 


Special Golf Clubs. $1.35 

Hunting “oo Rifles, Air Rifles and Pistols 
rite for Catalog ‘‘K 

HUDSON SPT. ‘GDS. CO., Dept. K, "50 Ses a oe A 








The E. Kahn’s Sons Co- 
(Cincinnati) 

15 Year Sinking Fund 
6% Gold Debentures 
Westheimer & Co. 
Cincinnati Baltimore 
Members of the New York Stock Exchange 














Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 
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March Railroad Earnings 


March Net 


(000 omitted ) 

1928 1927 
Asai ASL nis0cccccs-cs 97 92 
Ala. Gt. Southern .. 227 263 
Pre tl, | oes 2,667 4,028 
Atl. Coast Limne........ 1,842 2,027 
Balt, & Ohio .......... 2,891 4,256 
Bang. & Aroos. .... 320 399 
Boston & Me. .......... 1,191 1,133 
Buff., R. & Pitts... 264 271 
Buff. & Susque. .. 18 25 
Canadian Pac. ........ 3,633 2,984 
Central of Ga. ...... 552 541 
Central of N. J. ... 674 600 
Ches. & Ohio .......... 2,518 3,323 
Chicago & Alton .... 328 407 
Chi. Burl. & Q.. 3,374 3,103 
Chi. & East Ill. .... 222 275 
Chi. & Gt. Western.. 267 242 
Chi., Ind. & St. L.... 269 281 
Chi., M., St.P & P. 3,367 1,311 
Chi. & No. West.... 1,432 1,288 
Chi., R. I. & Pac... 2,167 2,128 


Chi, St. P., M.& O. 324 266 
Cin.,, N.O. & T. P.. 500 484 


ec TS i 269 315 
Colo. & Sou.............. 67 73 
Del. & Hudson ........ 197 182 
UR OR 27 | 5 ga ene 
en. & Rio G. W..... 432 374 
LOT Sean) ART 1,615 1,014 
Piorda #..G.. ....<:...:. 381 392 
Gt. Northern .......... 1,507 1,124 


Gulf Coast Lines.... 369 305 
Guli, Mob. & Nor... 117 104 
Hocking Valley ...... 187 
Ml. tenteal  .............. ZSIS 
Int. Gt. Northern ..... 120 153 


Kan. City Sou. ..... 389 423 
Lehigh Valley ........ 621 616 
Louis. & Nash. ...... 2,149 1,892 
Long Island. ............ 358 85 
Maine Central ........ +147 +206 


M3. P&SS.M. G3 268 


Mich, Central .......... 1,942 1,993 
Minn. & St. Louis... 134 16 
Mo.-Kans.-Tex. ........ 1,068 1,119 
Missouri Pacific .... 1,674 1,823 
Mobile & Ohio ........ 244 365 
Nash., C. & St. L.. 434 404 
i a I occu 4,682 5,133 
N. Y., Ch & St. L... 1,093 
N. Y., N. H. & H..... 2,035 2,017 
N. Y., Ont. & W....def.20 def. 92 
Norfolk Sou. .......... 200 197 
Norfolk & West. .... 2,525 3,046 
Northern Pac. ........ 2,257 1,243 
Pennsylvania ............ 8,983 11,078 
Pere Marquette ...... 844 1,003 


Pitts. & Lake Erie... 600 663 
Pitts. & West Va... 172 264 
Reading Go.. ............ 1,121 1,444 
Ratland Ry... ............ 76 78 


St. L.-San Fran. .... 1,717 1,825 
Seaboard Air Line .. 1,216 1,234 
St. L. Sou’western .. 273 388 
Sou. Pac. System .... 4,599 3,807 
Southern Ry. Sys.... 3,619 3,444 
Texas & Pac. ........ 895 630 
Union Pacific .......... 2,493 2,318 
Virginian Ry. ........... 455 1,033 
Wabash .....:.....:.: ies 1,010 
West Jer. & S....def. 42 def. 6 
West. Maryland ..... 455 522 
Western Pac. ......... 15 oa 
Wheel. & Lake Evie 299 445 





+Surplus after charges. 


[++4+tH 1414114441141 


+or— 
%o 

+ 54 
— 13.7 
— 33.5 
— 92 
32.3 
19.9 
5.3 
2.6 
28.0 
21.6 
2.0 
12.4 
24.2 
19.4 
8.7 
19.2 
10.4 
4.3 
156.8 
11.2 
1.8 
21.8 
3.3 
14.6 
— 82 

+ 82 


Three Months Net 

(000 omitted ) + or — 

1928 1927 % 
204 192 + 63 
495 571 — 13.3 
7,936 12,537 — 36.7 
3,830 5,159 — 25.8 
6,242 9,329 — 33.0 
778 943 — 17.5 
3,039 2,538 + 19.8 
747 768 — 27 
54 65 — 169 
8,114 6,463 + 25.6 
1,134 1,362 — 2.1 
1,715 1,195 + 43.5 
6,727 8,837 — 238 
495 987 — 49.8 
9,273 7,295 + 269 
344 717 — 53.3 
402 416 — 33.7 
529 584 — 94 
7,138 2,784 +156.4 
3,595 2,927 + 228 
5,069 4,779 + 61 
581 489 + 16.8 
1,137 1,019 + 11.6 
713 907 — 10.4 
324 305 + 62 
522 658 — 20.7 
1,419 1,395 + 17 
2,979 1,920 + 55.1 
1,025 1,020 + 0.5 
2,983 1,999 + 49.3 
764 805 + 5.1 
261 289 — 94 
535 990 — 45.9 
7,185 7,626 — 58 
274 427 — 35.9 
1,031 1,104 — 7.1 
700 1,261 — 445 
5,197 5,128 4. 13 
649 528 + 28.9 
+306 $375 — 184 
686 551 + 24.5 
4,930 4,858 + 15 
120 (def.) 47 = ae 
2,781 3,163 — 12.1 
4,693 4,525 + 1.5 
517 664 — 22.1 
713 858 — 169 
11,951 12,878 — 7.2 
1,816 2,102 — 13.6 
4,638 3,887 + 19.3 
def.225 def. 460 ee gis 
421 445 — 54 
6,174 7,523 — 46 
4,180 2,291 + 82.5 
22,008 22,355 — 16 
1,797 2,121 —= 105 
1,627 1,882 —= 136 
468 772 39.4 
2,968 3,559 = 465 
184 158 4 16.5 
4,536 5.251 — 136 
3,402 3,579 — 49 
1,005 985 + 2.0 
9,584 8,128 4 17.9 
8,399 8,490 on RF 
2,123 1,445 + 46.9 
7099 6027 +4178 
1,725 2,917 — 408 
2,400 2,252 + 6.6 
det. 76 def. 47 eon es 
1,303 1469 — 113 
mee 8 Wee 
752 986 a ees 











The Financial World 



































To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 

Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 


of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CurRRENT LITERATURE DEPARTMENT 
THe Financia Wortp, 53 Park Place, New York, N. Y. 


Canadian Securities—A manual presenting important statistical facts 
and price records of leading Canadian securities is being distributed. 
Copy on request. 


Monthly Bulletin—This bulletin issued by a firm of New York brokers, 
members of The New York Stock Exchange, in the service of its 
clients, should be of interest to others also. Copy upon request. 


Chain Grocery Stores—Analysis and descriptions of the important 


companies in chain grocery group has been prepared by New York 
Stock Exchange firm. 


Standard Oil of New York—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


The Wall Streeter—A sparkling 4 page pamphlet, replete with pithy 
comment about matters of interest to their clients and other in- 
vestors, is now being issued monthly by a New York stock and 


bond firm. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Cement—Analytical survey in charts and graphs together with com- 
parisons of six leading producers on request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recertly issued an Investment Memoradum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


Every Month of Every Year—This interesting booklet that will take 
you but ten minutes to read describes how any person, whether 
married or not, can arrange for a guaranteed income for every 
month of the year, either for one’s self or dependents, at such 
time as the earning capacity is reduced, or at retirement. Issued 
by one of the largest insurance companies, a copy may be had on 
request. 


Making Money in Stocks—A straightforward. comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 


A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal peeeonts accounts. ‘There are separate sheets 
for summary of Income—Bonds—Stocks—Mortgages—Insurance. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sug- 
gestions for bond buyers and presents an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 





Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic arrangement of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

The Dawes Plan—An opinion on Foreign Exchange and Liens and 
Charges respecting German Foreign Loans under the Dawes Plan, 
prepared by one of the leading firms of attorneys of New York, 
for one of the oldest investment banking houses. This opinion is 
available for those interested. 

Investing for Safety—lIs the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 


ead~ 


R. W. McNEEL’S Great BOOK 


‘BEaTING the 


Stock Marker’ 
at one-half price 


$yoo 


Never before has ‘*‘Beating the Stock 
Market” been offered at a discount. Thou- 
sands of copies have been sold at the regu- 
lar list price of $2.00. 


@ Through a special arrangement with one 
of the largest manufacturers of books in the 
United States a complete edition of “Beating 
the Stock Markevt”’ is to be offered at $1.00 
—one-half the regular price. 


@ This offer is for a limited period and 
for a limited quantity, 


@ Just pin your dollar to the coupon. If 
you do not feel that the book is worth the 
price a thousand fold, your dollar will be 
returned immediately on request — without 
question. 





8 
| 
| 


I “FINAN CIAL SERVICE 
i “ R.W.MS NEEL, DIRECTOR 
In Aristocracy of Successful Investors” 

q 120 BOYLSTON ST. BOSTON 
| Please send me copy of “Beating the Stock 
; Market’ at the special price of $1.00 (one-half 

the regular price). If I do not believe the book 
§ is worth the price countless times over, my 
" money will be returned merely by requesting it. 
PONamesscccess 
I 


Meet OhEREK Ce Sone CeKeweee F.wWw. 








When writing to advertisers 
please mention 
THE FrnanciAL WorLD 























Canadian 
Securities Manual 


This publication gives in- 
formation concerning the 
important Canadian public 
utility, railroad and indus- 
trial corporations. 





| Ask for F.W.3 


Jenks, Gwynne & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 





30 Broad Street 


New York 
Branch Office: 40 Worth Street 





Wires to 


Boston, Chicago, Dallas, Hartford 
Montreal, Philadelphia, Quebec 
Toronto, Tulsa | 
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RADING on the Curb during 
| April was the heaviest of any 


month on record. Sales totaled 
19,063,977 shares, an increase of 2,496,- 
590 shares over the previous record 
made in March of this year. The broad- 
est market occurred on April 17th when 
750 different issues were dealt in. Dur- 
ing this same month the prices of Curb 
seats advanced to a new high level for 
all time of $90,000, although during the 
past week this record was exceeded 
when a seat changed hands at $95,000. 
In 1921 seats sold as low as $3,750. 
These records are substantial evi- 
dence that the New York Curb Market 
is being recognized as an important cog 
in American financial machinery and a 








Newmont 
Mining Corp. 


Traded on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 

















INVESTMENTS 





W. H. Johns & Co. 


Incorporsted 
43 Exchange Pl., New York 
Telephone Whitehall 6290 





























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. 


more liberal policy is being pursued by 
the banks in lending on Curb stock col- 
lateral. A number of banks including 
most of the larger New York institu- 
tions are already accepting the more 
seasoned Curb securities on the same 
basis as New York Stock Exchange 
collateral. 


Active trading and a strong tone char- 
acterized the Curb market of the week. 
Prices for the most part were mixed 
with each group providing an outstand- 
ing leader. Miscellaneous industrials, 
public utilities, chain stores, motors, 
motor equipments and accessories, oils, 
mining and dairy products each came in 
for their share of attention with one or 
two stocks featuring each group with a 
sharp advance. 


Among the miscellaneous industrial 
stocks a good demand developed for 
American Cyanamid, Fulton Sylphon, 
Fox Theatres, General Baking, United 
Piece Die Works, and Kaynee Com- 
pany. 

Among the new listings during the week 
was the,stock of Bristol-Myers Com- 
pany which is one of the rapidly grow- 
ing companies in the nationally adver- 
tised drug products field. Among its 
better known products are “Ipana” 
toothpaste, “Sal Hepatica,” and “Gas- 
trogen” tablets. Although the company 
has been in business since 1887 this is 
the first time that its stock has been on 
the open market. Based on earnings of 
$5.82 a share for 1927 the stock is earn- 
ing about 9 per cent of its current mar- 
ket price of $65 a share and appears dis- 
tinctly undervalued, especially when 
compared with other stocks representa- 
tive of this field including those on the 
big board such as Drug, Inc., Lambert, 
American Home Products, Household 
Products, and Lehn & Fink. The stock 
at present pays no dividends but should 
be approaching inauguration in view of 
the increase in earnings as indicated by 
a gain in sales for the first three months 
of this year of 18 per cent over the same 
period of a year ago. 


It was reported that directors of the 
Mengel Company have approved splitting 
up the stock on a four for one basis. The 
present capitalization consists of 60,000 
shares of $100 par common, which will be 
increased to 240,000 shares of new no-par 
stock. 

Electric Bond & Share Securities con- 
tinued to feature the utilities, in which 
there was a strong demand for Federal 
Water Service, Electric Investors, 
American Gas & Electric, and American 
Light & Traction. 

Consolidated Dairy 


Products, which 


was recommended in last week’s issue, 
















of THe FINANCIAL Wor Lp at around $32 
a share, provided the feature among the 
dairy products stocks with a sharp ad- 
vance to a new high for all time of 
$4134. In view of the prospects for 
earnings for the full year of 1928, be- 
tween $5 and $6 a share, this stock does 
not yet appear to have discounted its 
fuil possibilities. 

Vacuum resumed leadership of the 
oils moving to a new high price since 
the recent payment of a 100 per cent 
stock dividend. Additional interest was 
given the stock by the increase in the 
regular dividend rate to $3 a share on 
the new stock. Newmont, Hudson Bay 
Mining & Smelting, and Shattuck Denn 
Mining were accorded the largest sup- 
port amount the mining shares. The 
sharp advance in Shattuck Denn to new 
high levels was due to a preliminary 
report made by a prominent engineer 
which, while rather meager, indicates 
that the possibilities of the mine are 
sufficient to fire the imagination of the 
speculatively inclined. 

For those who wish to assume a spec- 
ulative position in a low-priced Curb 
stock without the risks that are atten- 
dant in stocks whose prospects depend 
upon the development of a mine or a 
patent, there is an opportunity in Na- 
tional Theatre Supply, the notes of 
which were recommended in last week’s 
issue. This company operates a nation- 
wide chain of 31 stores supplying all of 
the mechanical and decorative require- 
ments for all types of theatres and is 
the only chain of its type. Based on 
last year’s earnings of 64 cents a share 
the stock is earning over 9 per cent of 
its market price of around $7 a share 
which of course is out of line when com- 
pared with other stocks of the chain store 
group. <A further analysis of this situa- 
tion will appear in next week’s issue of 
THE FINANCIAL Wor -p. 


CURB STOCK EARNINGS 
. Quarterly Reports of the Week 


Campbell Wyant & Cannon Foundry 





1928 1927 
First quarter net $435,063 
Earned per share ..... $2.08 
Cc. M. Hall Lamp 
First quarter net $195,000 
Earned per share ..... $0.49 
Municipal Service 
First quarter sales ....$113,863 $81,381 
Pacific Coast Biscuit aoe 
First quarter net $107,996 $92,799 
Earned per share..... $0.46 $0.33 
Stutz Motors 
First quarter net $152,500 (loss) $166.000 
Earned per share .... $0.66 Nil 
Trico Products 
First quarter sales ...$1,441,420 
First quarter net ..... $452,200 
Wheatsworth ” 
First quarter net $124,129 $63,680 
Earned per share ..... $0.70 $0.26 
Chain Store Sales 
Neisner Brothers 
1928 1927 Inc. 
April sales ..... $690,760 $534,942 29.1% 
Four mos. sales. .$2,183,816 $1,614,285 39. 
Walgreen : 
Three mos, sales. .$6,532,519 $4,448,469 46.8 
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market of the week continued brisk- 

ly with the bank and _ insurance 
groups attracting the most attention. 
Prices in other divisions held well but 
there was an apparent lack of news. 
Roxy Theatre units provided the outstand- 
ing feature among the industrials, follow- 
ing the inauguration of regular dividends 
on the class A stock. This stock is cu- 
mulative from December 1, 1925, at the 
rate of $3.50 per annum. Chain store stocks 
were improved, with Sanitary Grocery, 
Neisner Brothers, Metropolitan Chain 
Stores, and Leonard, Fitzpatrick & Mueller 
showing the largest advances. 

News in the banking field during the 
week included the announcement that 
Guaranty Trust had increased its capital 
to $90,000,000 from $60,000,000. The plan 
will be carried out through the sale of 
100,000 shares of stock to the stockholders 
at $300 a share in ratio of one new share 
for every three now held. It is under- 
stood that the present annual dividend of 
16 per cent will be continued after the 
new stock is issued. 

It was also announced that the plan to 
increase the capital of Chemical National 
from $5,000,000 to $6,000,000 had been ap- 
proved by the stockholders. Each share- 
holder of record May 5th will receive the 
right to purchase one additional share at 
$500 for each five held. It was stated that 
the present regular dividend of 24 per 
cent will be maintained. 

Merger news of the week included the 
report that the Bank of United States, 
which recently acquired control of Central 
Mercantile Bank, had concluded negotia- 
tions for the purchase of the Cosmopolitan 
Bank of the Bronx from the National 
American Company. The Cosmopolitan 
Bank has capital resources of $11,000,000. 

Outstanding among the developments in 
the insurance field was the announcement 
of acquisition of the Alliance Insurance 
Company by Insurance Company of North 
America. Stock of Alliance Insurance will 
be exchanged on a share for share basis. 





DIVIDENDS 





KRUSKAL & KRUSKAL, INC. 


333 SEVENTH AVENUE 
NEW YORK CITY 

_The Board of Directors of Kruskal & 
Kruskal, Ine., have declared a quarterly 
dividend of thirty-one and one-quarter cents 
(31\%c.) per share, payable May 15th, 1928, 
to stockholders of record at the close of 
business May 65th, 1928. The transfer books 
will not close. 

Dated April 20th, 1928. 

A. B. KELLOGG, 
Secretary. 





DIVIDEND NOTICE 

At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held April 25, 1928, the regular quarterly divi- 
dend of $1.50 per share was declared, payable 
on May 15, 1928, to stockholders of record 
as of May 5, 1928. The stock transfer books 

will not be closed for dividend purposes. 

By W. J. Zucker, Secretary, 

Stewart-Warner Speedometer Cor’n. 


a 
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BROOKLYN EnIsSOoON COMPANY 


BROOKLYN, NEW YORK 








113th 


Consecutive 


Dividend 








The Board of Directors at a meeting held 
April 24, 1928, declared a regular ; 
dividend of $2.00 a share onthe capital stock of 
the Company outstanding honk 

1928, to stockholders of record at 3 P. M. 
on May I1, 1928. 


Checks for the above dividend will be mailed. 


uarterly 


June lI, 


E. A. BAILY, Treasurer 



































AMERICAN WATER WORKS 
ax LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending June 30, 1928, has been 
declared payable July 2, 1928, to stock- 
holders of record at the close of busi- 
ness on June 12, 1928. 


W. K. Dunsar, Secretary. 





























The West Penn 


Electric Company 
NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
June 30, 1928, payable on June 30, 
1928, to stockholders of record at the 
close of business on June 15, 1928. 





G. E. Murrtt, Secretary. 


























West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
quarterly dividend No. 44 of one and 
one-half per cent. (144%) upon the 
6° Cumulative Preferred Stock of West 
Penn Railways Company, for the quar- 
ter ending June 15, 1928, payable on 
June 15, 1928, to stockholders of record 
at the close of business on May 25, 1928. 


G. E. Murrte, Secretary. 









































Borden’ 


CoMMON DivipEND No. 73 


A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable June 1, 1928, to 
stockholders of record at the close 
of business May 15, 1928. Checks 
will be mailed. 


The Borden Company 
Wm. P. Marsu, Treasurer. 











STANDARD SANITARY MEG. CO. 
Pittsburgh, Pa. 

April 27, 1928 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of 42 cents per share on the Common 
Stock. Checks will be mailed not later than 
May 20th to stockholders of record May 4th. 

W. C. McKINNEY. Secretary. 


WESTINGHOUSE 
ELECTRIC & MANUFACTURING CO. 
150 Broadway, New York, N. Y., May 1, 1928. 
For the purposes of the Annual Meeting of 
Stockholders, to be held on June 13, 1928, the 
stock transfer books will be closed on May 
14, 1928, at three o’clock P. M., and reopened 
on June 14, 1928, at ten o’clock A. M. 
WARREN H. JONES, Secretary. 








REDEMPTION NOTICE 














Associated Gas and Electric 
Company 





6% Convertible Debenture Bonds 
Series A of 1925 


Notice is hereby given that, in accord- 
ance with the provisions of the Debenture 
Bond Agreement dated September 1, 1925, 
between Associated Gas and Electric Com- 
pany and National Bank of Commerce in 
New York, as Trustee, and the agreement 
supplemental thereto, dated September 1, 
1925, creating the bonds of the above men- 
tioned series, Associated Gas and Electric 
Company has elected to exercise the right 
to redeem and pay off on June 1, 1928, all 
of its 6% Convertible Debenture Bonds, 
Series A of 1925, issued under said De- 
benture Bond Agreement, and that on said 
date there will become and be due and 
payable, at the principal office of National 
Bank of Commerce in New York, No. 3l 
Nassau Street, Borough of Manhattan, City 
and State of New York, the principal of 
all of said bonds, together with accrued 
interest thereon to said date. From and 
after June 1, 1928, interest on said bonds 
will cease to accrue. 


Bonds surrendered for payment should 
have attached thereto all coupons maturing 
on and after September 1, 1928. Bonds 
registered as to principal must be accom- 
panied by instruments of assignment and 
transfer properly executed in blank. 


EXCHANGE OFFER 


For the benefit of the holders of these 
bonds who may wish to retain an invest- 
ment in the Associated Gas and Electric 
System, the privilege is offered of ex- 
changing their bonds for Convertible De- 
benture Certificates of Associated Gas and 
Electric Company. Information as to the 
terms of these Debenture Certificates and 
the basis of exchange may be obtained by 
application to Associated Gas and Electric 
Securities Company, Inc., 61 Broadway, 
New York City. 

Bonds may be deposited at once for 
exchange for new Debenture Certificates, 
with National Bank of Commerce in New 
York, 31 Nassau Street, New York City, 
or with the Company at Room 2015, 61 
Broadway, New York City. Registered 
bonds deposited for exchange need not be 
assigned. 


Dated April 30, 1928. 


Associated Gas and Electric Company, 


By M. C. O’Keeffe, 
Secretary. 











May 9, 1928 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 















































































Average Stock Prices 
1928 1927 
' May2 Apr. 25 Apr.18 May3 Weekly Sales 
25 Railroads Sts re oe 147.61 146.22 143.52 128.88 Sales of stock listed on New York Stock Exchange (in 
= oo ieee waweacee 169.53 167.48 469.69 140.17 number of shares) week ended May 2, 1928. Week’s sales: 
MO ee open oe ee 155.02 152.27 153.02 134.52 Thursday, 4,003,100 shares; Friday, 4,383,900; Saturday, 
7 2,316,550; Monday, 3,964,930 shares; Tuesday, 3,764,140 
Bond Dealings, Jan. 1 to Date saat shares; Wednesday, 3,770,990 shares. Average daily 
. o of yoo sales week ended M » 1928, 3,700, . revious 
U. S. Govt. bds. ... $63,860,400 $115,151,600 $110,363,750 . nen.ene aaiiiasaiins es ne SRT 
Domestic bds. ..... 795,508,350 844,252,550 823,704,000 ‘ e i Th Th 
Foreign bds, ....... 321,947,500 360,111,900 223,691,350 = ag 
928 pout this 
Tats ; ea er ES —1 —_ as is 
Total all bds. ...$1, a} ,319,516 é 
ptal a ds $1,181,316,250 $1,319,516,050 $1,157,759,100 High Low NAME OF STOCK Ee winnk 
- ™ 129% 116% Allis Chalmers ..... 12214 125% 
Weekly Business indicators 115 107%, Amer. Locomotive .. 107% 107 
‘ede serve Reports 784 55 Amer. Gumar ......« 69 18% 
(000,000's sgt eases 193% 176% Amer. Tel. & Tel. .. 186% 192% 
ee Jos 92%, Ss i 
Apr. 25 Apr.18 Apr. 26 177" 186 nn a 156% 188% 
Bank Debits—New York ...... 6,731 6,893 6,108 72%, 533%, Anaconda ia eare eee 69% 70 iA 
Bank Debits—Outside N. Y. 14,006 14,006 13,270 179% 167 Atch. Top. & San. Fe. 193% 19514 
*Loans and Discounts—N. Y. 2,634 2,556 2,114 26% 22% arnedell “A” ..... 24% 25% 
*Loans and Disc.—Outside N. Y. 4,094 4,037 3,628 119% 109 Baltimore & Ohio .. 117 116% 
+Bank Investments—New York.. 890 889 925 71% 61%, Cerro de Pasco .... 6814 671% 
+Bank Invest.-—Outside N. Y. 2,724 2,732 2,349 205% 185% Chesapeake & Ohio. 201 201 
Total loan discounts .......... 15,722 15,763 14,400 9414 79% Chic. N. W. ........ 90% 92% 
Total net demand deposits ..... 13,742 13,890 13,065 117°, 106 Culc., R. 2. & Pac... 115% 116% 
Total time deposits ............ 6,878 6,841 6,143 74% SQ%, Chrysler ....ccscecs ‘ 68% 13% 
ee 43% 37% Chile Copper ....... 2 423 
*Secured by other than U. S. Govt. securities. Other 226 163% Del. & Tens pees 223 216 . 
than U. S. Govt. securities. {Figures first 11 months of 199% 130 Gen. Motors ........ 187% 196% 
1927 revised 75 Se 67 General Cigar ...... 68% 68 
ri 52% 385, Gen. Outdoor V.T.C.. 41% 41% 
Weekly Bank Clea oe sain 99% 78% Goodrich .......... 86% 91% 
= == 1, 31 J ‘ 5/ 
Apr.21 Apr.14 Apr. 22 oe 2 2 Great Northern pf, .. 102% 103% 
i as ts - - 68% 139% Int. Tel. & Tel .... 159% 168 
i Ae | ee ee 8,414 7,367 5,915 male ° ; i = aa 
Outside of New York .......00. 4,548 4,609 4,266 — 234% Int'l Harvester .... 266% 353% 
i pearna ‘ P . 63% 49% KK. C. Southern .... 5714 5814 
: 391 8014, Kennecott Copper ... 85Y, 88 
Monthly Bank Clearings “a ST 71% 735% 
et sag so —- aon or Ries ae oe. a sree 52% 59% 
es ae Mar. of - » ves ee N. > is | ae 185% 184% 
Total U. S, (193 cities) .... 55,493 48.940 + 13.4 192% 177% Norfolk & Western... 190% 199 
Pe PORK BOS: 5b oe ns eso 35,453 28,727 +25.4 102% 92% Northern Pacific .... 101% 101 
Outside N.Y. ..........055 20,039 20,212 ae 189% 157 Peoples Gas ........ 171% 172 
Canada (31 cities) ........ 1,881 1,506 +24.9 146 124% Pere Marquette .... 142 143 
F 7 59 % 41% Public Service of N.J. 56 5834 
Monthly Business Indicators : = = EE eres 24% 25% 
(000 omitted) . ait ive > ana oe 118 3% 120% 
March ne. or 26% outhern Pacific .... 123 251% 
Sales 1928 1927 Dec. % 49 37% 8.0. of N. J. ........ 44% 45% 
Sears, Roebuck ........... 23,986 23,254 + 3. 64% 50 cc) is! 60% 63% 
Montgomery Ward ........ 17,801 17,893 — 0.5 162% 136% Union Carbide ...... 153 153 
FE. W. Wovolwort ...5..+5+ 21,839 19,600 +11.4 203% 186% Union Pacific ...... 200% 200% 
i Be I vn i's sa 'on Sa a's 8 10,855 9,183 +18.2 154 tf ee eae 145% 1453 
oe er rrr ks | 15,298 +17.8 112 83%, Westinghouse El. ... 101% 196 
SIE ee ee aera? 5 13,13 9,965 +31.76 
Foreign Exchange Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve With 1 
1928 1927 System) ith all percentages computed on 
oe ile the basis introduced by the Reserve 
Par May 2 May 3 (000 omitted) B a M h 13. 1921. the higl 
England $4.865% $4,875, $4.85 y5 1928 1927 oe ee » SUS5, She Righ- 
= he See 8 taal peach Sud ~ 69 est and lowest reserve percentage of 
France ..... 19.3¢ 3.93% 3.91% Mar. 15......... 3,746,064 2,840,768 the F 
ee bog eee: igpecton e 4 02.187 e Federal Reserve System compare 
Maly ...%. 5.2631¢ 5.26% 5.17 MG HEE. s55k5s5% 3,778,714 2,802, E sais i 
: 2 ype ; 5 9 as follows: High Low 
Belgium § .*13.904c 13.95 13.89% Mar. 29......... 3,825,379 2,803,312 1928 75 
"Siecle pote 13 3.89} . 238 SR? 5.1 Mar. 21 67.2 Jan. 4 
Germany ....23.8¢ 23.91 23.69 OY ee! Sree 3,979,308 2,840, = é es 
an} c ] . 4 eee 80.1 Feb. 25 66.8 Dec. 28 
Austria ..... 14.07¢ 14.125 14.125 Apr. 12......... 3,994,470 2,862,615 192 76 4 i 
. 9 9 209 A1F BB .ccces 6.5 July 28 68.9 Dec. 22 
Holland .40.2¢ 40.31 40,00 "Se | ee ee 4,129,001 2,862,615 1925 bd a 
pied 40 .00 > x B85... 0.0% 78.3 Jan, 21 66.1 Dec. 23 
Denmark ...26.8¢ 26.81 26.67 Apr. 26......... 4,144,386 2,882,994 1924 83.7 ° 
Wieavicasee ap oF on oe ggg ae 9 Tr ° 4G 62 ee 3.7 Jan. 21 70.5 Dec. 24 
Norway ....26.8¢ 26.76 25.82 May 3.......-; 4,281,657 2,919,926 1923 78.2 July 25 71.2 Jan. 6 
Sweden .....26.8¢ 26.82 26.74 Car Loadings spate a : ; , 
See 19.3¢ 16.65 17.63 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3¢ 19.261%4 19.23 Apr. 21.. 944,694 950,545 973,158 New York Reserve bank compares as 
Cy) 49.8c 47.31 47.52 Apr. 14.. 912,377 949,561 964,794 follows: 
Argentina .+42.44c 42.74 42.37 Apr. 7.. 918,296 953,907 929,343 SOEe 66a 84.4 Mar. 21 68.9 Jan. 4 
Brazil ......32.45¢ 12.08 11.81 Mar. 31.. 950,249 986,462 928,303 ee 89.0 Jan. 26 64.4 Dec. 28 
SEUSIO sine eww 2.165c 12.20 2.04 Mar. 24.. 950,428 1,903,536 967,945 oo eee 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00¢ 99.95 100.109 Mar. 17.. 942,086 1,001,932 987,018 1S eee 85.5 suly 3° 69.6 Feb. 25 
* Mar. 10.. 951,553 1,000,754 967,425 SUBS sssa0% 91.5 ay 21 70.8 Oct. 10 
*Belga. +¢Paper Dollar. Mar. 3.. 959,537 989,863 965,009 {oo 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
Apr. 28 Apr. 30 May 2 May + 
Oklahoma ....... 609,650 733,000 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 red ...$2.26 $1.54% 
ere 111,000 114,900 Commercial Paper ......... 444% Corn (new) No 2 yel. 1.27% 9514 
Pan. DOXAS ..... " 70,500 130,800 Bankers Acceptances ...... 444% Rye, No. 2 white .... 1.46% 1.20% 
North Texas .... 72,650 89,900 Call Loansw .....cscccsevces 5% Oats, No. 2 white ... .80 59 
oy; Sent, Wee... .«s 55,250 $0,500 EO BMS. kis 0 6.00 6.0 640 eae 5% Coffee, No. 7 Rio ..15@.15% 15 %% 
West Texas ..... 387,150 103,800 Bar Silver, London ........ 26%d. Sugar, granulated ... .06 9620 
E. Cent. Tex. .. 23,600 40,800 Bar Silver, New York ..... 58 yc, ivon, 2% Pitta .....+ 20.25 22.75 
Sou’west Tex. ... 23,500 36,200 ic ees Steel billets, Pitts ..33.00 33.00 
No. Louisiana ... 46,500 47,100 pore il ae =o se POE > ai vbau onan exe ws 6.10 6.75 
Arkansas ....... 78.500 104,000 As of Wednesday, May 2, 1928. EE aiakaeniae 14.25 13.90 
Coastal Texas ... 97,950 134,000 Zinc, E, St. L. dely . 5.85 6.12% 
Coast. Lou’iana . 16,400 17,700 London Market WMG. Wiis ekaeoosaess 51.50 §7.50 
Masterm ......... 109,000 110,500 . a . Cotton, mid. upland .22.00 15.95 
- = ab righ a Money at 4% per cent; short bills a . é ; " a 
of eee 60,450 66,750 4 per cent; three months’ bills 4 per Printcloths (64-60) .. 08% +4 
eee 11,450 15,050 font Silk, crack doub ext . 5.60 6.05 
fo Oe ee 6,650 9,650 : Rubber, spot ........ .1740 .4070 
New Mexico ..... 2,600 7,100 Gold bullion at 84s 11d. Bank of Hides, nat. steers ... .25 15% 
CRUTOFRIR. .6cses 621,000 658,200 England bought £131,000 in bar gold Gasoline ...... anon ® e's 49 
—- and shipped £5,000 to Egypt. Crude oil, Mid-Con., 
De Ssebnawss 2,403,800 2,499,950 33 to 33.9 grav. : 22 oT 
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‘Uhe Road to Fortune 


Thousands of amateur speculators have 
discovered in the past year what appears 
to be the golden road to fortune. They 
are only disappointed because they have 
been so slow in waking up to the “easy 
money” to be made in securities. 


The inevitable rude awakening will come 
to most of these uninformed and greedy 
speculators when they suffer the usual re- 
sults of over-extending themselves in se- 
curities about whose real value they know 
little or nothing. It is only a question of 
time when most of these amateurs will 
pay the usual price of ignorance. 


It seems so easy to make money quickly 
in hectic markets such as we are witness- 
ing that many people become involved in 
a hysterical frenzy to become rich by fol- 
lowing tips from any and every possible 
source and by ignoring every sound rule 
of intelligent investment for safety and 
profit. 


Money can be made in securities. But 
itis not an easy matter. Those who come 
out ahead are those who realize that 
“knowledge is power” in this field as in 
all others. Buying securities on slim in- 
formation and a slim margin will soon 
make a slim bank account. 


If you are willing to pay the price 
of investment success you must keep 
thoroughly informed (not by glancing 
at head lines) but by receiving from im- 
partial sources all the possible economic 


and investment facts that have a bearing 
on the rea/ values of worth while securi- 
ties. 


While THE FINANCIAL WorRLD does not 
claim any monopoly of the kind of un- 
biased and reliable news and advice that 
investors need, it is a matter of comment 
among many of our subscribers that 
there is no Investment Service at any 
price that surpasses THE FINANCIAL 
WoRLD’s Threefold Investment Service 
for dependability, for accuracy of facts 
and conclusions and for the number of 
really undervalued securities pointed out 
at the right time. 


If you are an investor or speculator, 
watch your step. “All is not gold that 
glitters.” Don’t take big risks with your 
precious savings. Stick to values that 
will stand the acid test of “the morning 
after” speculative spree. There is still 
hope for you if you know that you don’t 
know and take the wise precaution of 
substituting facts for hunches and tips. 
Ask any subscriber what he thinks of his 
$10.00 investment in a year’s subscrip- 
tion for THE FINANCIAL WORLD. 


Remember this: market prices sooner or 
later adjust themselves in accordance 
with earnings and values. ‘The surest 
way to keep thoroughly informed on 
earnings and values is to subscribe for 
THE FINANCIAL WorLD’s Threefold In- 
vestment Service. 





THE FINANCIAL WORLD - 
53 Park Place, New York 





For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including recommendations of Undervalued 
Securities appearing in. each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


you are already a subscriber, 
please show this to a friend) 


By Mailing 
This Coupon 
Quickly 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 


PROFIT MOST——; 
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What Classes of Hocks 


fast few years —and whal classes 


Should yield lhe greatest Profi 


during the next few year ? 
This question was never more afrfiropriate than alt the 


present time. Careful analysis and study of the problem 
will amply reward the “long full” investor. 


NEGLECTED OPPORTUNITIES 
AND 


SPECIAL SITUATIONS 


During the past few years, especially with 
the constantly accelerating progress of industry, 
through invention, quantity production and high 
speed operations, it has become fully recognized 
by most shrewd investors that conditions under- 
lying an industry or surrounding an individual 
company are constantly changing—and that such 
changes may be so sudden or of such relative 
magnitude as to entirely and immediately alter 
the investment position and speculative prospects 
of the securities of a company so affected. 


It is obvious that the greatest financial rewards in 
the way of market value appreciation of securities accrue 
to those who early recognize these changing conditions 
and anticipate (before the possibilities become estab- 
lished facts or become realized by the general public) 
the effect of constructive developments by purchasing 
the securities of a company which will thus benefit. 


It is possible, through the mediwm of the press, to 
keep in touch with the affairs of most of the large com- 
panies and some of the “basic industries.” It is, how- 
ever, almost beyond human ability to follow new 
developments in all lines of endeavor. For this reason 
there are times when special situations arise within a 
company which entirely escapes general public notice. 


This is particularly true in the case of companies 
whose securities are not listed on the large exchanges and 
whose officials either are interested in holding down the 
market value of their securities, or are not sufficiently 
interested in the market value to advise the stockholders 
and public of developments which may affect them. 


‘*ACORN”’ ENTERPRISES 
AND 


‘‘GIANT OAK’”’ INDUSTRIES 


Literally hundreds of new security issues have 
been introduced to the American investing pub- 
lic through “Wall Street” in recent years. Many 
of these have represented expansion of privately 
owned companies from the “acorn” stage of de- 
velopment. Scores have grown into “giant oaks,” 
bringing handsome profits to investors who joined 
with the original holders in the preliminary 
financing. 


A casual study of this country’s remarkable indus- 
trial growth in the last half century will reveal many 
causes to explain the notable development of “acorn” 
enterprises into ‘‘giant oak” industries. The widespread 
use of advertising has created a rapidly growing demand 
for articles and merchandise of all descriptions which a 
generation or two ago would have been classed as luxu- 
ries but now are necessities. 


Many successful enterprises of small or medium 
size, with excellent reputation, earning records, efficient 
experienced management and all other elements favor- 
ing successful further development, find securing new 
capital in relatively small amounts for logical expansion 
almost impossible within economic limits. 


It is not to be assumed, however, that all small enter- 
prises are potential giants. It is even more certain that 
stocks or bonds which represent part of a small issue can 
enjoy little or no marketability. 


Expert investigation and care in selection, followed by 
reasonably constant contact with management of the com- 
panies selected, should assure a high average of success in 
holding “real developers”—and reasonable diversi fication 
will reduce the business risk to the point where the suc- 
cesses should far outbalance the less 


; : ¢ favorable investments 
or occasional disappointment. : 


Investments in “acorn enterprises” are discussed in our circular “Little 
Acorns to Giant Oaks,” a copy of which will be sent free upon request. 
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